


SHIRE OF WANDERING

Minutes of the Special Meeting of Council held at/in Council Chambers on Tuesday 12 July 2022 —
commencing at 7pm.
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Declaration of Opening / Announcements of Visitors

The Presiding Member declared the meeting open at 7pm.

Attendance / Apologies / Approved Leave of Absence

Councillors

Cr lan Turton (Shire President)

Cr Paul Treasure (Deputy Shire President)
Cr Graeme Parsons

Cr Max Watts

Cr Gary Curtis

Cr Gillian Hansen

Staff
Alan Hart (Chief Executive Officer)
Barry Gibbs (Executive Manager Technical Services)

Apologies
Cr Sheryl Little

Members of the Public
Nil

Announcements by the Presiding Member

Nil
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Response to Previous Public Questions Taken on Notice

Nil

5.

Public Question Time

No members of the public were present.

6. Petitions / Deputations / Presentations / Submissions

Nil

7. Applications for Leave of Absence

Nil

8. Disclosures of Interest

Nil

9. Confirmation of Minutes of Previous Meetings Held 19 May 2022

Nil







If the proposed model is adopted by Council, the following timeline of events will need to occur;

Advertising Period (21 Days) 14" July to 4 August 2022
Special Council Meeting to Consider | 5" August 2022

Submissions

Minister's Approval for Differential | 5™ August to 26 August 2022
Rating

2022/23 Annual Budget Adoption Before 315t August 2022

e Part VI Local Government Act 1995 deals with the levying of differential rates.

e Section 6.33 states that Council may impose differential rates based on differential
categories.

e Section 6.35 states that Council may impose a minimum payment for each category.

e Pursuant to Section 6.36 of the Local Government Act 1995 the Shire is to give appropriate
notice of its intention to impose differential rates and minimum payments in respect to each
differential rate category.

POLICY IMPLICATIONS
Policy 73

FINANCIAL IMPLICATIONS

The rate model included within this report allows for a 9.65% increase in total rate revenue
compared to 2021-22. Total rate revenue would be $1,375,737 and is an increase of $120,783
compared to last year.

The rating strategy in the Long-Term Financial plan estimated that rates increases would need to
be at least double the CPI to maintain the same level of service. In Western Australia, CPI is
currently 7.20% per annum and double this would result in an increase of rates of 14.4%.

Rating Models
Below is the rate model that will achieve an increase in total Rate Revenue of 9.65%. The
minimum rate would increase by $104 to $1204.

Proposed rate details for 2022-2023

. Number of 2022-2023
Rate Type Rate in $ P . Rateable Value | Budgeted Rate
roperties
Revenue
Differential General Rate / General Rate
Residential - GRV 13.7841 54 $603,720.37 $83,217.42
Special Use — GRV 15.6112 3 $137,893.05 $21,526.76
Rural Residential — GRV 9.2758 39 $550,159.98 $51,031.74
Industrial — GRV 7.82 1 $20,800.00 $1,626.56
Rural — UV 0.6160 133 $162,209,000 $999 207 .44
Mining Tenement — UV 0.6160 0 $0.00 $0.00
Sub Totals 230 $163,521,573.41 $1,156,609.92







Long Term Financial Plan
The Long-Term Financial Plan assumes the increase to the rate yield for 2022-2023 would be

equivalent to a rate of 4% in addition to forecast property growth of 2%. This Plan is a base level
plan that provides for continued commitment to sound financial management.

The Plan also projected that to maintain the current level of service rates would need to increase
by double the rate of inflation (CPI) the CPI for Western Australia is currently 7.2% per annum.

Affordability and Services

Council are very conscious of the impact rate increases have upon the community. In the current
economic climate, it is increasingly difficult to maintain the same level of service with significant
cost increases from sources such as utility costs, fuel, materials and freight.
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Shire of Wandering Special Council Meeting Minutes 21 July 2022

STRATEGIC IMPLICATIONS
IMPROVE OUR FINANCIAL POSITION

Our Goals Our Strategies
The Wandering Shire is | Improve accountability and transparency
financially sustainable Develop an investment strategy that plans for the future and provides cash

backed reserves to meet operational needs
Prudently manage our financial resources to ensure value for money

CONSULTATION/COMMUNICATION

External Consultation

Providing local public notice for 21 days of the proposed differential rates and minimum payments
represents the external consultation process that is required.

Department of Local Government, Sport and Cultural Industries (DLGSC)
DLGSC Rating Policy for Differential Rates
DLGSC Rating Policy for Minimum Payments

Ratepayers and Electors

The proposal will be advertised for a minimum period of 21 days to allow ratepayers and electors
to make submissions to Council. Public submissions are to be received by Thursday 4th August
2022 . Local Public Notice will be given by advertising in the Narrogin Observer and the West
Australian.

COMMENT
In determining differential rates in the dollar and minimum payments, the Shire is required to take
into consideration the following matters:
e Long Term Financial Plan (LTFP) which identifies the forecast deficiency between
revenue and expenditure to be funded from rates;
e The draft Budget and the rate yield included to fund the expected deficiency between
revenue and expenditure;
Community perception of affordability and the services provided to the community;
Growth of rateable properties;
Landgate UV and GRYV property revaluations;
Policy 73 Shire Rating;
Relevant rating policies and advices published by the DLGSC; and
Compliance with the provisions of the LG Act.

UV to GRV for Rural Residential and Industrial Properties

This year has seen a significant structural change to the Shire’s rate book with rural residential and
industrial properties changing from unimproved value (UV) to gross rental value (GRV). To ensure
that there is minimal impact on those ratepayers, the rate in the dollar for these classes of
properties has been adjusted based on the changed valuation. This year an increased number of
properties in this class will only be charged the minimum rate (In 2021/22, 53 properties were rated
on the minimum rate, in 2022/23, this will increase to 68 properties.) The balance, 39 properties
will on average have a rate increase of 15.42% or approximately $169.00. (note that this will vary
depending on their actual valuation).

The 2022 UV property revaluation provided by Landgate increased the valuation of rural land by

18% from last year, accordingly the rate in the dollar has been adjusted down to reflect this change
in valuation.
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Shire of Wandering Special Council Meeting Minutes 21 July 2022

11. New Business or Urgent Business Introduced by Decision of the Meeting

New business of an urgent nature introduced by decision of the meeting. Best practice provides
that Council should only consider items that have been included on the Agenda (to allow ample
time for Councillors to research prior to the meeting) and which have an Officer Report (to
provide the background to the issue and a recommended decision).

11.1 Elected Members

11.2 Officers

12. Matters Behind Closed Doors

18. Closure of Meeting

The Presiding Member declared the meeting closed at 7.59pm.
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