AGENDA FOR THE AUDIT COMMITTEE MEETING TO BE HELD 29 SEPTEMBER 2016

WANDERINgG

Ml
I

VERITATIS 51ppLEX ORATIO ES"

Shire of Wandering

Audit Committee Meeting
29 September 2016

NOTICE OF MEETING

Dear Elected Member

The Audit Committee Meeting of the Shire of Wandering will be held on
Thursday 29 September 2016 in the Council Chambers, 22 Watts Street,
Wandering commencing at 4.00pm.

Amanda O’Halloran
Chief Executive Officer
23 September 2016
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AGENDA FOR THE AUDIT COMMITTEE MEETING TO BE HELD 29 SEPTEMBER 2016

Audit Committee Meeting
Agenda

1. DECLARATION OF OPENING

2. RECORD OF ATTENDANCE

2.1 Present:
Cr B Whitely President
Cr B Dowsett Deputy President
Cr W Gowland
Cr J Price
Cr C Ferguson
Cr G Parsons
Cr M Watis

Staff:
Ms A O'Halloran Chief Executive Officer
Mr D Ojha Manager Administration & Finance

2.2 Apologies
Cr C Ferguson

2.3 Approved Leave of Absence
Nil

3. ANNOUNCEMENT OF VISITORS
Mr Marius Van Der Merwe, Audit Director, Butler Settineri will be presenting and available for

questions

4, DECLARATION BY MEMBERS
That Counciliors have given due consideration to all matters contained in the Agenda presently

before the meeting

5, CONFIRMATION OF MINUTES OF PREVIOUS MEETINGS
ATTACHMENT 5.1
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6. TERMS OF REFERENCE

Under the Local Government Act 1995 (LGA}, Local Governments are required to appoint an Audit
Committee (section7.1A of the Local Government Act 1995).

An Audit Committee is fo provide guidance and assistance to the Local Government - as to the
carrying out of its functions in relation to audits conducted under Part 7 of the LGA and as fo the
development of a process to be used to select and appoint a person to be an auditor and may
provide guidance and assistance to the Local Government as to - matters fo be audited, the scope
of audits, its functions under part 6 of the Act and the carrying out of its functions relating to other
audits and other matters related to financial management (clause 16 Local Government (Audit)
regulations 1996).

Meeting cycle: At least once a year to recommend adoption of the Annual Financial Statements and
Report.

7. AGENDA ITEMS
7.1 REVIEW OF 2015/16 INDEPENDENT AUDIT REPORT AND ANNUAL FINANCIAL

STATEMENTS
File Reference: 10.1.6
Applicant: N/A
Disciosure of Interest: Nil
Date: 22 September 2016
Previous Meeting Reference:  N/A
Author Name and Position: Durga Ojha Manager Administration and Finance
Summary

The Auditor's Report and Audited Financial Statements of the Shire of Wandering for the
financial year ended 30 June 2016 have been received by the shire on the 237 of September
2016.

After receiving the auditor reports, the audit committee is to examine the report of the auditor
and determine if any matters raised by the report require action to be taken and ensure
appropriate action is taken in future.

Background

The Shire’s Auditors Butler Settineri have audited the 2015/16 Annual Financial Statements and have
provided an Independent Auditor's Report as required under the relevant provisions of the Local
Government Act 1995 (LGA). The Auditor's Report and Annual Financial Statements are now
presented fo the audit committee for their information.

ATTACHMENT 7.1.1
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Comment
The Shire of Wandering’s Audit Report as presented was unqualified, meaning there were no matters

of significance raised by the Auditor and ihe Shire, substantially complied with Part 6 of the Local
Government Act 1995 (as amended) and the Local Government (Financial Management) Regulations
1996 (as amended).

The independeht Audit Report highlighted the two unfavourable financial ratios and offers the
following comments regarding the Shire’s financial positior;

Audit Report

Officer Response

Current Ratio 0.9 :

Current ratios do not meet the
Department of Local Government Indicative
Benchmark >=1

Current ratios measure the short term liquidity to
meet the Shire liabifites when they fall due.
Council’s management are well aware that the
current ratios do not meet the Department of Local

Government indicative benchmark, however
Council has budgeted fo sell the 7 Gnowing St
house for $200,000, to maintain the liquidity in this
financial year and this is expected to improve the
current ratios.

Operating surplus ratios measure a local
government’s abifity to cover its operational costs
and have revenues available for capital funding or
other purposes. The Department of Local
Government benchmark is between 1% and 15%.
If the 7 Gnowing St house was sold by the Council
for $200,000 in FY 2015/16, the ratios would be
improved.  Similarly, the Council's Senior
Management will be working to meet the above
Department of Local Government Benchmark by
selling the Gnowing St house and sourcing the
additional income activities.

Operating Surplus ratios -46%:

Operating Surplus ratios do not meet the
Department of Local Government Indicative
Benchmark.

Despite the above Auditor's comments, Council's management and internal control systems are
sound. In addition to being monitored internally on a daily and monthly basis, they are also
strengthened by an independent assessment each year on the Shire’s financial management
systems and external audit reporting. The independent assessment reviews Council's financial
position, financial management practices and compliance with the requirements of the Local
Government Act, the Local Government (Financial Management) Regutations, and Accounting

Standards.

Consultation
Chief Executive Officer

Statutory Environment.

Local Government Act 1995 Section 7.12(A).

Local Government Audit Regulations 1996 Regulation 16

L ocal Government Financial Management Regulations 1996
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Policy Implications
Nil

Financial Implications
Implementing the recommendations of the Report will have a financial impact that will be processed
through normal budgetary processes.

Strategic Implications

Community Strategic Plan 2013-2023

Goal 5 - A strong and Effective Organisation

Outcome 5.2: Accountable decision making and resource allocation through effective governance.
Strategy 5.2.1: Ensure Council's decision making process is effective and transparent
Strategy 5.2.2: Ensure the organisation's governance structure, policies and procedures are
current and relevant

Voting Requirements
Simple Majerity

Officer Recommendation

That the Audit Committee recommends Council accept the 2015/16 Shire of Wandering Annual
Financial Reports including the Independent Audit Reports.

7. NEXT MEETING
The next Audit and Risk Committee Meeting will be held at a time to be determined.

8. CLOSURE OF MEETING -
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Shire of Wandering

Audit Committee Meeting
17 December 2015
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MINUTES FOR THE AUDIT AND RISK COMMITTEE MEETING HELD 17 December 2015

Audit Committee Meeting
Agenda

1. DECLARATION OF OPENING
The Shire President, Cr B Whitely declared the meeting open at 1.00 pm

2. RECORD OF ATTENDANCE

2.1 PRESENT
Cr B Whitely President-~
Cr B Dowsett Deputy: President
Cr W Gowland R
Cr J Price
CrJ McNeil L _

Cr C Ferguson
Cr K Stripe - IR

Staff: T e

Ms A O'Halloran . Chief Executive Officer.
MrDOjha ..o " Manager Administration-& Finance
Mrs H Mark .= - Admin Officer = -

2.2 Apolog

- Approved Leave of
i

4. DECLARATION BY MEMBERS
That Councillors Have givén due consideration to all matters contained in the Agenda presently

before the meeting

5. CONFIRMATION OF MINUTES OF PREVIOUS MEETINGS
Minute of the Audit Committee Meeting — 19 February 2015

|COUNCIL DECISION - ITEM 5

MOVED: Cr Dowsett SECONDED: Cr McNeil

CARRIED 7/0



MINUTES FOR THE AUDIT AND RISK COMMITTEE MEETING HELD 17 December 2015

6. REPORTS OF OFFICERS
6.1 MANAGER OF FINANCE & ADMINISTRATION REPORT

6.1.1 RECOMMENDATION OF AUDITOR

FILE REFERENCE: 10.1.6

PROPONENTS: Nil
DISCLOSURE OF INTERFST: Nil
DATE: 1 December 2015
PREVIOUSLY BEFORE o
COUNCIL: N/A
AUTHORS NAME & o
POSITION: Durga Ojha, Manager Finance & Administration
NATURE OF COUNCILS
ROLE IN THE MATTER: Legislative

PURPOSE OF THE REPORT

In accardance with Local Government Act 1995, the Shire of Wandering audit commitiee
recommends to the Council fo appoint the auditor for maximum of 5 years term.
The appointment of auditor will be presented for council consideration.

BACKGROUND _ o _

In accordance with thie Local Government Act 1995, local governments are required to appoint an auditor at
least once every five years. The Shire of Wandering's present auditor, Butler Settineri's contract has ended
on 30 June 2015 which was previously appointed for three years, effective from 1 July 2012, Therefore,
Council has to appoint a new auditor for a maximum of five years starting from 1 July 2015. Verbal requests
for quotations were called on 11 November 2015 and were based on the scope of the audit being in
accordance with the Local Government {Audit) Regulations.

COMMENT/ DETAILS -

After conducting an extensive research around the neighbouring Shires the following auditors were chosen
to ask for quotations. All three quotations have been received from each of the three auditors, Butler
Settineri, AMD Chartered Accountants and Moore Stephens as attached the below.
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Butler Settineri's quotation Attachment 2
Moore Stephens'’s quotation Attachment 3
AMD Chartered Accountants’ quotation Attachment 4

Summary of quotations excluding disbursement & GST.

Assessment Criteria AMD Butler Moore
Charte Settine Stephe
red Ti ns
Accou {Avera
nfants ge)

Audit price per year 15/16 $11,000 $8,500 $15,600
Audit price per year 16/17 $11,500 $8,925 <L $15,600
Audit price per year 17/18 $12,000 $9,370 .. $15,600
Audit price per year 18/19 $12,500 $9,840 : $15,600
Audit price per year 19/20 $13,000 $10430. . $15,600
Total audit fees over five $60,000 $46 95 %Ez-f;$7_8,000
years

Va!ue for money was used as a basis for assessment in order to recommend to counCII Due to the small

CONSULTATION
Department of Local Government & Comm ! n!tl

STATUTORY/LEGAL ENVIRONMENT

The foliowing Local Government Act11995 and- Lo
appoint the auditor. ‘
Local government Act 1995 ST 3

6vern'mgﬁt;‘,_(Aud.it) Regulations are applicable to

rnment is to fro____tvne to tlme whenever such an

: pomtment is necessary or expedient, appoint:a person, on the
recommendatzon of the audit commlttee to be its auditor.

solite majority required. o

2. The local govemment may ;_ point one or more persons as its
auditor. o

3. The local governments | itor is to be a person who is —
(2) a registered company auditor; or
{b) an approved auditor.

Local Government (Audit) Regulations

POLICY IMPLICATIONS
Nil

FINANCIAL IMPLICATIONS
All audit costs are included in each year's budget for next five years
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STRATEGIC IMPLICATIONS

Community Strategic Plan 2013-2023

Goal 5 - A strong and Effective Organisation

Outcome 5.2: Accountable decision making and resource allocation through effective governance.
Strategy 5.2.1: Ensure Council's decision making process is effective and transparent

Strategy 5.2.3: Ensure appropriate funds are available to implement current and future action plans

VOTING REQUIREMENT
Absolute Majority

OFFICER RECOMMENDATION
That Audit committee of the Council

1. Accept quotation from the Butler Settineri and recommend to Counci to appoint Marius Van Der
Merwe (Registered Company Auditor #404957) to be the auditor for the Shire of Wandering for next
five years effective 1 July 2015 to 30 June 2020. -

|COUNCIL DECISION - ITEM 6.1.1

MOVED: Cr Price - SECONDED: Cr Dowsett
That Audit committee of the Council
Accept quotation from the Butler Settineri and recommend to Council fo appoint Marius Van Der

Merwe (Registered Company Auditor #404957) to be the auditor for the Shire of Wandering for
next five years effective 1 July 2015 to 30 June 2020.

CARRIED 7/¢

7.  NEXT MEET[NG '
.The néxt Audit and- F-'Elsk Commlttee Meeting w1|| be held at a time to be determined.

8. CLOSURE OF MEETING -
The Shire President declared the meeting closed at 1.05 pm

These Minutes were confirmed at the Ordinary Council Meeting
on Thursday 29 September 2016.

Signed:

Presiding Person at the meeting at which the minutes were confirmed

071 (- U
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FINANCIAL REPORT
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SHIRE OF WANDERING
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

LOCAL GOVERNMENT ACT 1885 )
LOGAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial repart of the Shire of Wandering beiny the annual financial report and
other information for the financial year ended 30 Juna 2016 are in my opinion properly drawn
up to present fairly the financial position of the Shire of Wandering at 30th June 2016 and the
results of the operations for the finansial year then ended in accordance with the Australian
Accounting Standards and comply with the provisions of the Local Government Act 1995 and

the regulaticns under that Act.

Signed as authorisation of issue on the A3 day of &gﬁfemé £y 2016

Amandz Q'Halloran
Chief Executive Officer

Paae 2



SHIRE OF WANDERING
STATEMENT OF COMPREHENSIVE INCOME
BY NATURE GR TYPE
FOR THE YEAR ENDED 30TH JUNE 2018

NOTE 2016 2016 20156
$ Budget %
$

Revenue

Rates 23 777,930 785,006 702,354
Operating grants, subsidies and

contriputions 30 552,950 395,186 931,393
Fees and charges 29 574,146 726,205 603,637
Interest earnings 2(a) 12,143 18,948 17,847
Qther revenue 2(a) 123,383 75,904 131,776

2,040,552 2,002,249 2387007

Expenses
Employse costs (731,123) {767,840} (724,023)
Materials and coniracts {941,913)  (1,101,001) (739,287)
Utility charges (56,276) (83,159) (64,988)
Depreciation on nor-current asssts 2(a) {849,519) {779,778) (775,183)
Interest expenses 2(a) (6,847) (8,381) {2.513)
Insurance expenses {103,383) {99.838) {108,003)
Other expenditure (4,208) 0 (95,182)

[2,603,279) (2,620,007) (2,500,269)
(652,727)  (817,758) (122,262)

Non-operating grants, subsidies and

contributions 30 1,183,960 1,197,560 941,647
Profit on asset disposals 21 41 148,008 0
(Loss) on asset disposals 21 {38,126} (926) (67.818)
Fair value adjustments to financial assets at
{Loss) on revaluation of tand and buildings &(b) 0 o (75,514)
Net result 509,148 526,885 675,953

Other comprehensive income
items that will not be reclassified subsequently fo profit or loss

Changes on revaluation of non-current assets 13 38,119,989 0 1,654,180
Total other comprehensive income 39,119,989 0 1,554,160
Total comprehensive income 39,629,137 526,885 2,230,113

This statement is to be read in conjunction with the accompanying notes.

Page 3



SHIRE OF WANDERING

STATEMENT OF COMPREHENSIVE INCOME

BY PROGRAM

FOR THE YEAR ENDED 30TH JUNE 2018

NOTE 2016 2016 20156
5 Budget $
$
Revenue 2{a)
Governance 444 0 0
General purpose funding 1,028,767 1,051,213 1,482 018
Law, order, public safety 50,243 24,9086 30,475
Health 238 1,000 0
Education and welfare 0 0 0
Housing 34,2186 38,436 22755
Commurity amenities 43,980 68,800 22539
Recreation and culture 18,214 8,750 2,445
Transport 2,826 1,743 45,543
Economic services 757,387 701,373 852,161
Other property and services 107,256 108,028 129,372
2,040,552 2,002,249 2,387,308
Expenses 2{a)
Governance (108,139) (109,810} {101,184}
General purpose funding {68,731) (69,839) (569,123)
Law, order, public safety {121,768} (79,333) (83,084)
Health {28,172) (29,452) (25,229)
Education and welfare {7,465} (8,950} (3,472)
Housing (48,822) (19,239) {40,511)
Community amenities {159,966) {253,344) (130,390)
Recreaticn and culture (187518) {177,056) (140,831)
Transport (1,124,780} {1,069,510)  (1,154,648)
Economic services (740,297) {802,749) (774,001)
Other property and services {97,773} {192 324) 5514
(2,686,432) (2,811,616)  (2.508,957)
Finance costs 2(a)
Housing (6,847) {8,391) (2,613)
(6,847) (8,391) (2,613)
(882,727} (817,758) {122,282}
Non-operating grants, subsidies and
contributions 30 1,199,880 1,197,560 941,547
Profit on disposal of assets 21 41 148,009 0
(Loss) on disposal of assets 21 (38,126) . (928) {67,818)
Fair value adjustments fo financial assets at
(Loss) on revaluation of land and buildings B(b) 0 0 {75,5614)
Net result 509,148 526,885 675,953
Other comprehensive income
Hems that will nof be reclassified subsequently fo profit or loss
Changes on revaluation of non-current assets 13 39,149,989 0 1,554 160
Total other comprehensive income 39,119,989 0 1,664,160
Total comprehensive income 39,629,137 526,885 2,250,113

This statement is to be read in conjunction with the accompanying notes,

Page 4



SHIRE OF WANDERING
STATEMENT OF FINANCIAL POSITION

AS AT 30TH JUNE 2016
NOTE 2016 2015
$ $
CURRENT ASSETS
Cash and cash eguivalenis 3 382,142 755,750
Trade and other receivables 4 204,045 211,497
Inventories 5 42 420) 38,467
TOTAL CURRENT ASSETS 628,607 1,005,714
NON-CURRENT ASSETS -
Inventories 5 485,000 485000
Property, plant and equipment 6 6,625,480 7,068,822
Infrastructure 7 52,959,643 12,774,687
TOTAL NON-CURRENT ASSETS 60,070,123 20,328,489
TOTAL ASSETS 50,688 730 21,334,203
CURRENT LIABILITIES
Trade and cther payables 8 158,144 380,429
Current portion of long term barrowings 9 68,247 69,950
Provisions 10 116,737 108,123
TOTAL CURRENT LIABILITIES 341,129 559 502
NON-CURRENT LIABILITIES
L.ong term borrowings 9 215,174 261,031
Previsions 10 15,309 15,688
TOTAL NON-CURRENT LIABILITIES 230,483 276,71¢
TOTAL LIABILITIES 571612 836,221
NET ASSETS 60,127,119 20,497,982
EQUITY
Retained surplus 17,505,732 16,981,279
Reserves - cash backed 12 346,465 361,770
Revaluation surplus 13 42 274 822 3,154,933
TOTAL EQUITY 60,127,119 20,497,082

This statement is to be read in conjunction with the accompanying notes.

Page &
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SHIRE OF WANDERING
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2016

NOTE 2016 2016 2015
Actual Budget Actual
CASH FLOWS FROM OPERATING ACTIVITIES $ $ $
Receipts
Rates 773,399 765,006 712,851
Operating grants, subsidies and
contributions 530,878 411,188 923,802
Fees and charges 574,146 726,205 603,637
Interest earnings 12,143 18,948 17,847
Goods and services tax 0 104,000 (20,227}
Other revenus 123,383 75,804 131,776
2,013,848 2.101,249 2,360,286
Payments
Employee costs (752,830} (767,839) (883,941)
Materials and centracis (1,131,208} (1,003,392) (709,885)
Utility charges (5B,278) (63,159) {64,988)
Interest expensas (6,847} {8,381) (2,813)
Insurance expenses {103,393) (99,838) (108,003)
Goods and services tax 32,805 {104,000} (700)
Other expenditure {4,208} G (95,192)
(2,031,057} (2,046,619) (1,665,322)
Net cash provided by {used in)
operating activities 14{h) {18,008} 54,630 703,964
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
property, plant & equipment (173,422} (291,700} {(687.,586)
Payments for construction of
infrastructure (1,385,362} {1,318,235) (1,312,087)
Non-operating grants,
subsidies and contributions 1,199,860 1,197,580 941,547
Proceeds from sale of fixed assets 48,534 268,000 @]
Net cash provided hy (used in)
investment activities (309,290} (146,375) {1,058,108)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of debentures (47,560} (72,519} {19,019}
Proceads from self supporting loans 1,250 1,250 2,560
Proceads from new debentures ¢ 0 350,000
Net cash provided by (used In)
financing activities (48,310} (71,269) 333,481
Net increase (decrease) in cash held (373,608) {163,014) (20,661)
Cash at beginning of year 758,750 765,290 776411
Cash and cash eguivalents
at the end of the year 14(a) 382,142 602,276 755,750

This statement is to be read in conjunction with the accompanying notes.
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SHIRE GF WANDERING

RATE SETTING STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2016

NOTE

Net current assets at start of financial year - surplus/{deficit)

Revenue from operating activities {(excluding rates)
Governance

(General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Community amenities
Recreation and culture
Transport

Economic services

Other property and services

Expenditure from operating activities
Governance

General purpose funding
Law, order, public safety
Health

Education and welfare
Housing

Cammunity amenities
Recreaticn and culture
Transport

Economic services

Other property and services

QOperating activities excluded from budget

(Profit) on disposal of assets

Loss on disposal of assets

Movement in emplaoyee henefit provisions (non-curment)
Depreciation and amortisation on assets

Amount attributable to operating activities

INVESTING ACTIVITIES

Non-operating grants, subsidies and contributions
Froceeds from disposal of assets

Purchase of property, plant and equipment
Purchase and construction of infrastructure
Amount attributable to investing activities

FINANCING ACTIVITIES
Repaymeni of debenfures

Proceeds from self supporting loans
Transfers to reserves (restricted assets)
Transfers from reserves (restricted assets)
Amount attributable to financing activities

Surplus{deficiency) before general rates
Total amount raised from genera] rates

Net current assets at June 30 c/ffwd - surplus/{deficit)

21
21

2(a)

22(a)
22(a)

12

23
24

This staternent is to be read in conjunction with the accompanying noies.
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20186 2016 20156
Actual Budget Actual
$ $ $

211,284 234,500 281,090
241,284 234,500 281,090
444 0 0
250,167 266,207 779,664
50,243 24,906 30,475
239 1,000 0
0 0 0
34,218 183,615 22,755
43,960 68,800 22,539
18,214 8,750 2445
2,867 1,743 45,543
757,387 701,373 652,161
107,256 108,858 129,372
1,264,993 1,385,252 1,684,954
(108,139) {109,810) (101,184)
(59,731) (69,839) (59,123)
{121,768) (79,333) (150,902)
(28,172) {29,482) (25,229)
{7.465) (8,950) {3,472)
(55,669) (27.630) (43,124)
(159,966) (253,344) {130,390)
{187.519) {177,066) {140,831)
(1,144,444} (1,069,510 (1,154,848)
(740,297) (802,749) (774,001)
(135,858) (193,250) 5,514
(2,751,065} {2,820,833) " (2,577.388)
- (41 {148,009) 0
38,126 928 67,818
(379) 0 8,204
849,619 779,778 775,163
(387.567) (588,4886) 239,841
1,199,960 1,197,560 041,547
49,534 266,000 0
(173,421} (291,700) (887,588}
(1,385,362) (1,318,235} (1,312,067}
(309,289) (146.375) (1,058,106}
(47,560) (72,519) {19,019)
0 0 350,000
1,250 1,250 2,500
(4,695) (8,150) (7,846)
20,000 20,000 0]
(31,005} (59,479} 325,635
(727 861) (794,280} (492,630)
775,600 785,008 702,354
47,739 {9,273) 209,724




1.

{a)

{b)

SHIRE OF WANDERING
NOTES TO AND FORMING PART GF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Preparation

The financial report comprises gensral purpose financial statements which have been prepared in
accordance with Australian Accounting Standards (as they apply o local governments and not-for-prefit
entities), Australian Accouniing Interpretations, other authoritative pronouncements of the Australian
Accounting Standards Board, the |L.ocal Government Act 1995 and accompanying regulations, Material
accounting policies which have been adopted in the preparation of this financial report are presented
below and have been congistently applied unless stated otherwise. Al amounts are disclosed in Australian
Dotars.

Except for cash flow and rate setting information, the repart has been prepared on the accrual basis

and is based on historical costs, modified, where applicable, by the measurament. at fair value of selected

non-gurrent assets, financial assets and [abilities.

Critical accounting estimates

The preparation of a financial report in conformity with Australian Accounting Standards requires
management to make judgements, estimates and assumptions that effect the application of policies and
reparted amounts of assels and kabilities, income and expenses.

The estimates and associated assumptions are based on historical experience and various other factors
that are believed to be reasonable under the circumstances; the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are not readily apparent from other
sources, Actual results may differ from these estimatss.

The local government reporting entity
All Funds through which the Shire cenfrols resources to carry oh its functions have been included in the
financial statements forming pari of this financial repert.

In the process of reporting on the local government as a single unlt, all transacfions and balances

between those Funds {for example, loans and iransfers between Funds) have been eliminated.

All monies held in the Trust Fund are excluded from the financial statements. A separate statemant of
those monies appears at Note 20 o these financial statements.

Goods and Services Tax (GST)
Revenues, expenses and assets are recognised net of the amount of GST, except where the amount of

GST incurred s not recoverable from the Australian Taxation Office {ATO).

Receivables and payahles are stated inclusive of GST receivable or payable,
The net amount of GST recoverable from, or payable to, the ATO is included with receivables or payables

in the statement of financial position.

Cash flows are presented on a gross basis. The GST componenis of cash flows arising from investing or
finaneing activities which are recoverable from, or payable to, the ATO are presented as operating

cash flows.

{c} Cash and Cash Equlvalents

Cash and cash equivalents include cash on hand, cash at bank, deposits available on demand with
banks and other short term highly figuid investments that are readily convertible to known amounts of
cash and which are subjact to an insignificant risk of changes in value and bank overdrafts,

Bank overdrafts are reported as short term horrowings in current liabilities in the statement of financial
position,
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(d) Trade and Other Receivables

()

Trade and other receivables include amounts due from ratepayers for unpaid rates and service charges
and other amounts due from third parties for goods sold and services performed in the ordinary course
of business.

Receivables expected to be collected within 12 months of the end of the reporting period are classified
as current assets. All other receivables are classified as non-current assets.

Collectability of trade and other receivables is reviewed on an ongoing basis. Debts that are known to be
uncoliectible are written off when identified. An allowance for doubtful debts is raised when there is
objective evidence that they will not be collectible.

Inventories

General
Inventories are measured at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated
costs of completion and the estimated costs necessary to make the sale.

Land held for sale

Land held for development and sale is valued at the lower of cost and net realisable value. Cost includes
the cost of acquisition, development, borrowing costs and holding costs until completion of development.
Finance costs and holding charges incurred after developmert is completed are expensed.

Gains and losses are recognised in profit or loss at the ime of signing an unconditional contract of sale if
significant risks and rewards, and effective control over the land, are passed on to the buyer at this point.

Land held for sale is classified as current except where it is held as non-current based on the Council's
intentions 1o release for sale.

Fixed Assets
Each class of fixed assets within either property, plant and equipment or infrastructure, is carried at cost
or fair value as indicated less, where applicable, any accumulated depreciation and impairment losses,

Mandatory requirement to revalue non-current assets
Effective from 1 July 2012, the Local Government (Financial Management) Regulations were amended and
the measurement of non-current assets at Fair Value became mandatory.

During the vear ended 30 June 2013, the Shire commenced the process of adopting Fair Value
in accordance with the Regulations.

Whilst the amendments initially allowed for a phasing in of fair value in relation to fixed assets over three
years, as at 30 Jung 20115 all non-current assets were carried at Fair Value in accordance with the
the requirements.

Thereafter, each asset class must be revalued in accordance with the regulatory framework estabiished and
the Shire revalues its asset classes in accordance with this mandatory timeiable.

Relevant disclosures, in accordance with the requirements of Australian Accounting Standards, have been
made in the financial report as necessary.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART QF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. BUMMARY OF SIGNIFICANT ACCOQUNTING POLICIES {Continued}
(f) Fixed Assets (Continued)

Land under control

In accordance with Local Government (Financial Management) Regulation 16(a), the Shire was required
to include as an asset (by 30 June 2013), Crown Land operated by the local government as a goif course,
showground, racecourse or other sporting or recreafional facility of State or Regional significance.

Upon initial recognition, these assets were recorded at cost in accordance with AASB 118. They were
then classified as Land and revalued along with other land in accerdance with the other policies delailed

in this Note.

Initial recognition and measurement between mandatory revafuation dates
All assets are initially recognised at cost and subsequently revaiued in accordance with the mandatory
measurement framework detalled above.

In relation to this initial measurement, cost is determined as the fair value of the assets given as
consideration plus costs incidental to the acquisition. For assets acquired at no cost or for nominal
consideration, cost is determined as fair value at the date of acquisition. The cost of non-current assets
constructed by the Shire includes the cost of all materials used in construction, direct labour on the project
and an appropriate proportion of variable and fixed overheads.

Individual assets acquired befween initial recognifion and the next revaluation of the asset ciass in
accordance with the mandatory measurement frameawork deteiled above, are cartied at cost less
accumulated depreciation as management believes this approximates fair value. They will be subject to
subsequent revaluation at the next anniversary date in accordance with the mandatory measurement

framework detailed above.

Revaluation

Increases in the carrying amount arising on revaluation of assets are credited to a revaluation surplus in
equity. Decreases that offset previous increases of the same asset are recegnised against revaluation
surplus directly in equity. Al other decreases are recognised in profit or oss.

Land under roads
in Western Australia, all land under reads is Crown Land, the responsibility for managing which, is

vested in the local government.

Effective as at 1 July 2008, Council efected not to recognise any value for land under roads acquired
on or kefore 30 June 2008, This accords with the treatment availahle in Australian Accounting
Standard AASB 1051 Land Under Roads and the fact Local Government (Financial Management)
Regulation 16(a)(i} prohibits lecal governments from recognising such iand as an asset.

In respect of land under roads acquired on or after 1 July 2008, as defailed above, Local Government
{Finaneial Management) Regulation 16(a){i} prohibits local governments from recognising such land
as an asset.

Whilst such treatment is inconsisient with the requirements of AASB 1051, Local Government
(Financial Management) Regulation 4(2) provides, in the event of such an inconsistency, the Local
Governmert (Financial Management} Regulations pravail,

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the
Shire.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
{f) Fixed Assets (Continued}

Depreciation

The depreciable amount of alf fixed assets including buildings but excluding freehold land, are depreciated
on a straight-line basis over the individual asseat's useful life from the time the asset is held ready for use.
Leasehold improvements are depreciated over the shorter of either the unexpired period of the lease or the
estimated useful ife of the improvements.

When an item of property, plant and equipment is revalued, any accumulated depreciation at the date of

the revaluation is treated in one of the following ways:

a) Restated proportionately with the change in the gross carrying amount of the asset so that the carrying
amount of the asset after revaluation equals its revalued amount; or

b) Eliminated against the gross carrying amount of the asset and the net amount restated to the revalued
amount of the asset,

Major depreciation periods used for each class of depreciable asset are:

Buildings 30 to 50 years
Furniture and equipment 4 to 10 years
Plant and equipment 510 15 years
Sealed roads and strests
formaticn not depreciated
pavement 50 years
seal
~ bituminous seals 20 years
- asphalt surfaces 25 years
Grave! roads
formation not depreciated
pavement 5Q years
Formed roads {unsealed)
forrmation not depreciated
pavemeant 50 years
Footpaths - siab 20 years
Sewerage piping 100 years
Water supply piping and drainage systems 75 years

The assets residual values and useful lives are reviewed, and adjusted if appropriate, at the end of each
reporting period. :

An assetf's carrying amount is written down immediately to fs recoverable amount if the asset's carrying
armount is greater than its estimated recovarable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amount.
These gains and losses are included in the statement of comprehensive income in the period in which

they arise.
Capitalisation threshold

Expenditure on items of equipment under $2,000 is not capitalised. Rather, i is recorded on an
asset inventory listing.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMNARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

{g) Fair Value of Assets and Liabilities
When petforming a revaluation, the Shire uses a mix of both independent and managenmient valuations

using the following as 2 guide:

Fair Value is the price that the Shire would receive fo sell the asset or would have to pay to transfer a
liability, in an orderly {i.e. unforced) transaction between independent, knowledgeable and willing market
paricipants at the measurement date.

As fair value is a market-based measure, the closest equivalent observable market pricing information is
used to determine fair value. Adjustments to market values may be made having regard to the
characteristics of the specific asset or liability. The fair values of assets that are not fraded in an active
market are determined using one or more valuation techniques. These valuation technigues maximise, to
the extent possible, the use of observable market data.

To the extent possible, market information is extracted from either the principal market for the asset or
fiability (i.e. the market with the greatest volume and level of activity for the asset or lability) or, in the
absence of such a market, the most advantageous market available to the entity at the end of the
reporting period (i.e. the market that maximises the receipts from the sale of the asset after taking info
account transaction costs and transport costs).

For nonfinancial assets, the fair value measurement also takes into account a market parficipant’s ability
to use the asset in its highest and best use or o sell i io another market participant that weuld use the
asset in its highest and best use.

Fair value hierarchy

AASB 13 requires the disclosure of fair value information by level of the fair value hierarchy, which
categorises fair value measuremsnt into one of three pessible levels basad on the lowest level that an
input that is significant to the measurement can be categarised into as follows:

Level 1
Measurerments based on quated prices {unadjusted) in active markets for identical assets or liahilities

that the entity can access at the measurement date.

Level 2
Measurements basad on inputs other fhan quoted prices included in Level 1 that are observable for the

asset or liability, either directly or indirectly.

Level 3
Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are nct traded in an active market are determined using one or
more valuation techniques. These valuation techniques maximise, to the extent possible, the use of
observable market data. If afl significant inputs required to measure fair value are observable, the assst or
liability is included in Level 2. If one or more significant inputs are not based on observable market data,
the asset or liability is included in Level 3.

Valuation fechniques

The Shire selects a valuation techniqus that is appropriats in the circumstances and for which sufficient
data is available to measure fair value, The availability of sufficient and relevant datz primarily depends on
the specific characteristice of the asset or liability being measured. The valuation technigues selected by
the Shire are consistent with one ar more of the following veluation approaches:

Market approach

Valuation technigues that use prices and other relevant information generated by market transactions for
identical or similar assets or liabilities.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(g9) Fair Value of Assets and Liabiities (Continued)

{h)

Income approach ‘
Valuation technigues that convert estimated future cash flows or income and expenses inio a single
discounted present value.

Cost approach
Valuation: technigues that reflect the current replacement cost of an asset at its current service capacity.

Each valuation technique requires inputs that reflect the assumptions that buyers and sellers would use
when pricing the asset or liabitity, including assumptions about risks. When sejecting a valuation
technique, the Shire gives pricrity to those technigues that maximise the use of obhservabie inputs and
minimise the use of unobservable inputs. Inputs that are developed using market data (such as publicly
available information on actual transactions) and reflect the assumptions that buyers and sellers would
generally use when pricing the asset or liability are considered observable, whereas inputs for which
market data is not available and therefore are developed using the best information avaiiabfe about such
assumptions are considered unobservable.

As detailed above, the mandatory measurement framework imposed by the Local Government
(Financial Management) Regulations requires, as a minimum, all assets carried at a revaluad amount to
be revalued in accordance with the regulatory framework.

Financial Instruments

Initial recognition and measurement

Financial assets and financial liabilities are recognised when the Shire becomes a party to the
contractual provisions to the instrument. For financial assets, this s equivalent to the date that the
Shire commits itself to either the purchase or sale of the asset (i.e. trade date accounting is
adopted).

Financial instruments are initially measured at fair value plus transaction costs, except where the
instrument is classified 'at fair value through profit or [oss', in which case transaction costs are
expensed to profit or loss immediately.

Classification and subsequent measurement
Financial instruments are subsequently measured at fair value, amortised cost using the effective
interest rate method, or at cost.

Amortised cost is calculated as:
(&) the amount in which the financial asset or financiat liahility is measured at Initial recognition;
(b} less principal repayments and any reduction for impaiment; and

(c) plus or minus the cumulative amortisation of the difference, if any, between the amount
initially recognised and the maturity amount calculated using the effective interest rate method.

The effective interest method is used to allocate interest income or interest expense over the relevant
period and is equivalert to the rate that discounts estimated future cash payments or receipts

(including fees, transaction costs and other premiums or discounts) through the expected life {or when
this cannot be reliably predicted, the contractual term) of the financial instrument to the net carrying
amecunt of the financial asset or financial liability. Revisions to expected future net cash flows will
necessitate an adjustment to the carrying value with a consequential recognition of an income of expense
in profit or loss. :
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
{h) Financial nstruments {Continued)
Classification and suhsequent measurement (continued)

(i) Financial assets af fair value through profif and loss ‘
Financial assets are classified at “fair value through profit or loss” when they are held for trading for the
purpose of short-term profit taking. Such assets are subsequently measured at fair value with changes
in carrying amount being included in profit or loss. Assets in this category are classified as current assets.

() Loans and receivables

l.oans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market and are subsequently measured at amortised cost. Gains or losses are
racognised in profit or loss.

Loans and receivables are included in current assets where they are expecied to mature within 12 months
after the end of the reporting period.

(iif} Held-to-maturity investments

Held-to-maturity Investments are non-derivative financial assets with fixed maturities and fixed or
determinable payments that the Shire has the positive intention and ability to held to maturity. They
are subsequently measured at amortised cost. Gains or losses are recognised in profit or loss.

Held-to-maturity investments are ncluded in current assets, where they are expected to mature
within 12 months after the end of the reporting period. All other investments are classified as non-

current.

iv) Avajlable-for-sale financial assets

Availahle-for-sale financial assets are non-derivative financial assets that are either not suitable to be
classified into other categories of financial assats due to their nature, or they are designated as such
ny management. They comprise investments in the equity of other entities where there is neither a
fixed maturity nor fixed or determinable paymenis.

They are subseguently measured at fair value with changes in such fair value (i.e. gains or losses)
recognised in other comprehensive income (except for impairment logses). When the financial asset
is derecognised, the cumulative gain or loss pertaining to that asset previously recognised in other
comprehensive income is reclassified info profit or loss,

Available-for-sale financial assets are included in current assets, where they are expected fo be sold
within 12 months after the end of the reporting period. Alt other avallable-for-sale financial assets are
classified as non-current,

(v} Financial liabilities

Non-derivative financial liabilities (excluding financial guarantees) are subsequently measured at
amortised cost. Gains or losses are recognised in profit or loss.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL. REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING PQOLICIES {Continued)
{h) Financiai Instruments (Continued)

Impairment

A financial asset is deemed to be impaired if, and only i, there is objective evidence of impairment as

a result of one or mare events (a "loss event™ having occurred, which will have an impact on the estimated
future cash flows of the financial asset{s).

In the case of available-for-sale financial assets, a significant or prolonged dacline in the market value of
the instrument is considered a loss evert. Impairment losses are recognised in profit or loss immediately.
Also, any cumulative decline in fair value previously recognised in other comprehensive income is
reclassified to profit or loss at this point.

in the case of financial assets carried at amortised cost, loss events may include: indications that the
debters or a group of debtors are experiencing significant financial difficulty, default or delinquency in
interest or principal payments; indications that they wili enter bankruptcy or other financial recrganisation;
and changes in arrears or economic conditions that correlate with defaults.

For financial assets carried at emortised cost (including loans and receivables), a separate allowance
account is used to reduce the carrying amount of financial assets impaired by credit losses. After
having taken all possible measures of recovery, if management establishes that the carrying amount
cannot be recovered by any means, at that point the written-off amounts are charged to the allowance
accoiunt or the carrying amount of impaired financial assets is reduced directly if no impairment amount
was previously recognised in the allowance account.

Derecognition

Financial assets are derecognised where the contractual rights o receipt of cash flows expire or the
asset is transferred to another party whereby the Shire no longer has any significant continual
involvernent in the risks and benefits associated with the asset.

Financial liabilities are derecognised where the related obligations are discharged, cancelled or expired.
The differance belween the carrying amount of the financial fiability extinguished or fransferred to
another party and the fair value of the consideration paid, inciuding the transfer of non-cash assets ar
liabilities assumed, is recognised in profit or loss.

(i) Impairment of Assets
In accordance with Australian Accounting Standards the Shire's assets, other than inventories,
are assessed at each reporting date to determine whether there is any indication they may be impaired.

Where such an indication exists, an impairment test is carrfied out on the asset by comparing the
recoverable amount of the asset, being the higher of the asset's fair value less cosis to sell and value in
use, to the asset's carrying amount,

Any excess of the assetl's carrying amount over its recoverable amocunt is recognised immediately in
profit or loss, unless the asset is carried at a revaluad amount in accordance with ancther Standard

{e.g. AASE 116) whereby any impairment loss of a revalued asset is treated as a revaluation decrease in
accordance with that other Standard.

For non-cash generating assets such as roads, drains, public buildings and the like, value in usa is
represented by the depreciated replacement cost of the asset.

{[ Trade and Other Payables
Trade and other payables represent liabilities for goods and services provided to the Shire prior to the
end of the financial year that are unpaid and arise when the Shire hecomes obliged to make future
payments in respect of the purchase of these geods and services. The amounts are unsecured, are
recognised as a current liability and are normally paid within 30 days of recognition,
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SHIRE OF WAN{JERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 20186

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

(k) Employee Benefits
Shoriterm employee bensfits
Provision is made forthe Shire’s obligations for short-term empioyee benefits. Short-term employee
benefifs are benefits (other than termination benefits) that ara expected to be settled wholly before
12 menths after the end of the annual reporting period in which the employees render the related service,
inciliding wages, salaries and sick leave. Short-ferm employee banefits are measured at the
{undiscounied) amounts expected to be paid when the obligation is seitled.

The Shire's obligations for short-term employee benafits such as wages, salaries and sick leave are
recognised as a part of current trade and other payables in the statement of financial position. The
Shire’s obligations for employees’ annual leave and long service leave entitlements are recognised as
provisions in the statement of financial position.

Other long-term employee benefits

Provision is made for employees’ long service leave and annual leave entitiements not expected o be
settled wholly within 12 months after the end of the annual reporting period in which the employees
render the related service. Gther long-term employee benefits are measured at the present value of the
expected fufure payments to be made to employees. Expected future payments incorporate anticipated
future wage and salary levels, durations of service and empioyee departures and are discourted at rates
determined by reference fo market yields at the end of the reporting peried on government bonds that
have maturity dates that approximate the terms of the obligations. Any remeasurements for changas in
assumptions of obligations for other long-term employee benefits are recognised in profit or loss in the
periods in which the changes oceur.

The Shire’s obligations for lang-term employee benefits are presented as non-current provisions in its
statement of financial position, except where the Shire does not have an unconditional right to defer
seitlement for at least 12 months after the end of the reporting period, in which case the obligations are
presented as current provisions.

{l) Borrowing Costs
Borrowing costs are recognised as an aexpense when incurred except where they are directly attributable
to the acquisition, construction or production of a qualifying asset. Where this is the case, they are
capitalised ag part of the cost of the particular asset until such time as the asset is substantially ready
for its intended use or sale.

{m) Provisions
Provisions are recognised when the Shire has a present legal or constructive obligation, as a resuit of
past events, for which it is probable that an outflow of economic benefiis will result and that outflow can

be reliably measured.

Provisions are measured using the best estimate of the amounts required to settle the ohligation at the
end of the reporting period.

(n} Leases
[ eases of fixed assets where substantially all the risks and benefits ingidental to the ownership of the
asset, but not legal ownership, are iransferred to the Shire, are classified as finance leases.

Finance leases are capitalised recording an asset and a liability &t the lower amounts equal to the fair
value cf the {eased property or the present value of the minimum lease payments, including any
guaranteed residual values. Lease payments are allocated between the reduction of the lease liability
and the lease inierest expense for the pericd.

Leased assets are depreciated cn & straight line basis over the shorter of their estimated useful lives or
the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses in the periods in which they are incurred.

l.ease incentives under operating leases are recognised as a liahility and amortised on a straight line
basis over the life of the lease ferm.
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SHIRE OF WANDERING
NCTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {(Continued)

{0) Investment in Associates
An associate is an entity over which the Shire has significant influence. Significant influence is the
power {o participate in the financial operating policy decisions of that entity but is not control or joint
control of those policies. Investments in associates are accounted for in the financial statements by
applying the equity method of accounting, whereby the investment is initially recognised at cost and
adjusted thereafter for the pest-acquisition change in the Shire's share of net assets of the asscciale.
In addition, the Shire's share of the profit or loss of the associate is included in the Shire's profit or loss.

The carrying amount of the iriVeStment includes, where applicable, goodwill relating to the associate.
Any discount on acguisitian, whereby the Shire's share of the nat fair value of the associate exceeds
the cost of investment, is recoghised in profit or loss in the period in which the investment is acquired.

Profits and losses resulting from transactions between the Shire and the assaciate are eliminated to
the extent of the Shire's interest in the associate.

When the Shire's share of lossas in an associate equals or exceeds s interest in the associate, the
Shire discontinues recognising its share of further losses unless if has incurred legal or constructive
obligations or made payments on behalf of the associate, When the associate subsequently makes
profits, the Shire will resume recognising its share of those profits once its share of the profits equals
the share of the losses not recegnised. .

{p) Interests in Joint Arrangements
Joint arrangemenis represent the cantractual sharing of control between parties in a business
veniure where unanimous decisions about relevant activities are required.

Separate joint venture entities providing joint venturers with an interest to net assets are classified as a
joint venture and accounted for using the eqwty method. Refer to note (o) for a description of the equity
method of accounting.

Joint venture operations represeht arrangements whereby joint operators maintain direct interests in

each asset and exposure to each liability of the arrangameant. The Shire’s interests in the assets,

liabilities, revenue and expenses of joint operations are included in the respeciive iine items of the financial
statemenis. Information about the joint ventures is set out in Note 17.

(g} Rates, Grants, Donations and Other Contributions
Ratas, grants, donations and other contributions are recegnised as revenues when the local government
obtains control over ithe assets comprising the contributions. -

Control over assets acquired frem rates is oblained at the commencement of the rating period or, where
earlier, upan receipt of the rates, :

\Nhere contr butions recogmsed as revenues ciurmg fhe repomng penod Were obtalned on the condltlon
that thay be expended ina par‘ticular manner or used over a pamcular ‘period, and those conditions were
undlscharged as at the report[ng date the nature ‘of and amounts pertaining to those undischarged
conditions are disclosed in Note 2(cy That note aiso discloses the amount of contributions recognised
as revenues in a previous.reporting period which were obtalned in respect of the local government'
operations for the current reporting period.

(r} Superannuation
The Shire contributes to a number of Superannuation Funds on behalf of employees, All funds to
which the Shire contributes are defined contribution plans. o




SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

1. SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES (Continued)

{s) Current and Non-Current Classification
It the determination of whether an asset or liability is current or non-curment, consideration is given to the
time when each asset or liability is expected fo be seitled. The asset or liability is classified as current if
it is expacted o be seitled within the next 12 months, being the Shire’s operational cycle. [n the case
of liahilities where the Shire does not have the unconditional right to defer settlement beyond 12 months,
such as vested long service leave, the liabiiity is classified as current even If not expected fo be seftled
within the next 12 months. Inventories held for trading are classified as current even if not expected to be
realised in the next 12 months except for land held for sale where it is held as non-current based on the
Shire's intentions to release for sale.

{t} Rounding Off Figures
Ali figures shown in this annual financial report, other than a rate in the dollar, are rounded to the nearest
dollar,

{u) Comparative Figures
Where required, comparative figures have been adjusted fo conform with changes in presentation for the
current financial year.

When the Shire applies an accounting policy retrospectively, makes a refrospective restatement or
reclassifies items in its financial statement, an additional (third) statement of financial position as at the
baginning of the precading period In addition to the minimum comparative financial statements is
presented.

{v} Budget Comparative Figures

Unless atherwise stated, the budget comparative figures shown in this annual financial report relate to the
original budget estimate for the relevant item of disciosure.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2016

2. REVENUE AND EXPENSES 2016 2015

(a) Net Resuit
The Net result includes:

() Charging as an expense:

Significant expense and revenue
There were no significant expenses incurred during the financial year 2015/18

Auditors remuneration

- Audit of the Annual Financial Report 7,047 11,214
Financial Management Review 5462 0
Audit for Grants Acquittals 1,500 3,439
Agsistance with the finalisation of the annual financial report ¢ 3,927

Pepreciation

Buildings - non-specialised 54,198 ) G
Buildings - specialised 61,114 84,617
Furniture and equipment 30,833 29,623
Plznt and equipment 172,184 177,373
Infrastructure - Roads & Bridges 482,978 463,429
Infrastructure - Footpaths 4,632 3,718
Infrastructure - Recreation 22619 15,073
Infrastructure - other 20,963 1,33C
849 519 775,163

Interest expenses (finance costs)
Debentures (refer Note 22 (a)} 6,847 2,613
6,847 2613

Rental charges

- Operating leases 0 ¢
a 0

{ii) Crediting as revenue;

Significant revenue
General Purpose funding 244 439 1,481,330
Early payment of Federal Assistance Grants

Other revenue

Reimbursements and recoveries 123,383 131,776
123,383 131,776
2016 A6 2015
Actual Budget Actual
B 5 $

Interest earnings
- Reserve funds 4,584 6,861 7,183
- Other funds 2,962 5,607 5,351
Other interest revenue {refer note 28) 4,887 8,580 5,303
. 12,143 18,948 17,847
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

2. REVENUE AND EXPENSES (Continued)
(b} Statement of Objective

In order to discharge its responsibilities to the community, the Shire has developed a set of
operational and financial objectives. These objectives have been established both on an averal
basis, reflected by the Shire’'s Community Vision, and for each of its broad activities/programs.

COMMUNITY VISION

The Shire will endeavour to provide the community services and facilities to meet the needs of the
members of the community and enable them to enjoy a pleasant and healthy way of life.

Council operations as disclosed in these financial statements ercompass the following service
orientated activities/programs.

Shire operations as disclosed in these financial statements encompass the following service
orientated activities/programs.

GOVERNANCE
Ohjective;
To provide a decision making process for the efficlent sliocation of scarce resources.

Activities:

Inciudes the activities of members of council and the administrative support available te the
council for the provision of govarnance of the district. Other costs relate to the task of assisting
elected members and ratepayers on matlers which do not concern specific council services.

GENERAL PURPOSE FUNDING
Objective:
To collect revenue to allow for the provision of services,

Activities:
Rates, general pupose government grants and interest revenue.

AW, ORDER, PUBLIC SAFETY
Objective:
To provide services to help ensure a safer and environmentally conscious community.

Activities:
Animal control, bushfire control and public safety

HEALTH
Objective:
To provide an operational framework for environmental and community health.

Activities:
Inspection of food outlets and their contrel, provision of meat inspection services, noise control
and waste disposal compliance.

EDUCATION AND WELFARE
GCbjective:
To provide services to disadvantaged persons, the elderly, children and youth

Activities:
Provision and maintenance of home and community care programs and youth services.
HOUSING
Objective:
To provide and maintain a high quality of housing for staff and prospective residents
Activities:
Provision and maintenance of staff and other housing.
Page 25



SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

2. REVENUE AND EXPENSES (Continued)
(b} Statement of Objective (Continued)

COMMUNITY AMENITIES
Objective:
To provide services required by the community.

Activities:

Rubhish collection setvices, operation of rubbish disposal sites, litter control, construction and
maintenance of urban storm water drains, protection of the environment and administration of
town planning schemes, cemetery and public conveniences.

RECREATION AND CULTURE

Objective:

To establish and effectively manage infrastructure and resource which will help the social well
being of the community.

Activities:

Maintenance of public hails, civic centres, aquatic centre, beaches, recreation centres and
various sporting facilities. Provisicn and maintenance of parks, gardens and playgrounds.
Operation of library, museum and other cultural facilities.

TRANSPORT
Objective:
To provide safe, effective and efficient transport services 1o the community

Activities:
Construction and maintenance of roads, streets, footpaths, depots and traffic control. Cleaning of
streets and mainienance of street irees, sireet lighting etc.

ECONQMIC SERVICES
Objective:
To help promote the shire and its economic wellbeing.

Activities:

Tourism and area promotion including the maintenance and operation of a caravan park.
Provision of rural services including weed control, vermin control and standpipes. Building
Control.

OTHER PROPERTY AND SERVICES

Ohjective:
"T'a monitor and controf Shire's averheads aperating accounis,

Activities:
Private works operation, plant repair and operation costs and engineering operation cosis.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART GF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

3. CASH AND CASH EQUIVALENTS

Unrestricted
Rastricted

The following restrictions have been imposed by
regulations or other externally imposad reguirements,

Office Equipment Raserve
Plant Replacemnt Reserve
Land & Building resarve
l.eave Reserve

Unspent grants

4. TRADE AND OTHER RECEIVABLES

Current

Rates autstanding

Sundry debtors

GST receivable

Loans receivable - clubs/institutions
Accured [ncome

Non-current
Rates outstanding - pensioners
Loans receivable - clubs/institutions

5, INVENTORIES

Current

Fuel and materials

History books

Land held for resale - cost
Cost of acquisiticn
Development costs

Non-current

Land held for resale - cost
Cost of acquisition
Development costs

Fair value adjustment

Page 28

Note

12
12
12
12
2(c)

2016 2015
$ $
28,584 118,964
353,558 836,786
382,142 765,750
34,298 33,854
268,302 264,827
5,386 5,318
38,479 57,773
7,003 275,015
353,558 636,785
2016 2015
$ $
20,627 16,005
181,761 131,670
20,407 53212
1,250 2,500
0 8,019
204,045 211,497
0 0
0 0
0 0
38,750 34,797
3,670 3,670
0 0
0 0
42420 38,467
485,000 560,514
) 0
0 (75,514)
485,000 485,000




SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPCORT
FOR THE YEAR ENDED 30TH JUNE 2016

2016 2015
§ $
6 (a}. PROPERTY, PLANT AND EQUIPMENT
Land and buildings
Land - freehold at: .
~ Independent valuation 2015 - level 2 688,000 688,000
- Independent valuation 2016 - level 2 o 0
- Management valuation 2016 - level 2 0 0
- AddHions after valuation - cost 0 0
£88,000 688 000
Buildings - non-specialised at:
- independent valuation 2015 - level 2 1,938,000 1,938,000
- Independent valuation 2016 - level 2 0 0
- Management valuation 2018 - lavel 2 0 0
- Additions after valuation - cost 7,443 0
Less: accumulated depreciation (54,1986) 8
1,891,247 1,938,000
Buildings - specialised at:
- Independent valuation 2015 - level 3 2,124,050 2,124,050
- Independent valuation 2016 - level 3 0 0
- Management valuation 2016 - level 3 0 0]
- Additions after valuation - cost 49,211 0
Less: accumulated depreciation - (81,114) 0
2,112 147 2,124,050
4,003,384 4,062,050
Total land and buildings 4,691,394 4,750,050
Furhifure and equipmant at:
~ Management valuation 2014 - level 2 0 121,983
- Independent vaiuation 20186 - level 2 0 0
- Management valuation 2016 - level 2 63,869 0
- Additions after valuation - cost 1] 17,763
Less accumulated depreciation 0 (28,568)
63,869 111,180
Plant and equipment at:
- Management valuation 2013 - level Z ¥ 2,154,694
- Independent valuation 2016 - level 2 C 0
- Management valuation 2016 - level 2 1,867,907 0
- Additions affer valuation - cost 2,310 345,953
[ ess accumulated depreciation 0 (293,055)
1,870,217 2,207,552
6,625,480 7,068,822

The fair value of property, plant and equipment is determined at |least every three years in accordance
with the regulatory framework. Additions since the date of valuation are shown as cost, given they

were acquired at arms length and any accumuiated depreciation reflects the usage of service

potential, it is considered the recorded written down value approximates fair value. At the end of each
intervening period the valuation is reviewed and where appropriate the fair value is updated to

reflect current market conditions. This process is considered to be in accordance with Local Govarnment
{Financial Managemeant) Regulation 17A (2) which requires property, plant and equipment to be shown

at fair value.
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SHIRE OF WANDERING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2016

7 {a). INFRASTRUCTURE

Infrastructure - Roads & Bridges
- [ndependent valuation 2015 - level 3
- Management valuation 2015 - level 3
- Management valuation 2016 - level 3
- cost
- Additions after valuation- Cast
Less accumulated depreciation

Infrastructure - Feotpaths

- Independent valuation 2015 - level 3
- Management valiaticn 2015 - level 3
- Management valuation 2016 - level 3
- Cost

- Additions after valuation- Cost
Less accumulated depreciation

Infrastructure - Drainage

- [ndependent valuation 2015 - level 3
- Management valuation 2015 - level 3
~ Management valuation 2016 - ievel 3
- Additions after valuation - cost

- Cost

Less accumulated depreciation

Infrastructure - Recreation

- Independent valuaticn 2015 - level 3
- Management valuation 2015 - level 3
- Management valuation 20116 - level 3
- Additions after valuation - cost

- Cost

Less accumulated depreciation

Infrastructure - othar

- Indepandent valuation 2015 - lavel 3
~ Management valuation 2015 - level 3
- Manhagement valuation 2016 - level 3
- Additions after valuation - cost

~ User defined

Less accumuiated depreciation

2016 2015
$ $
0 0
0 0
50,705,809 0
0 23,092,057
0 882,224
0 {13,188,623)
50,705,909 10,765,658
0 0
0 0
121,755 0
0 192,616
0 o
0 (42,507)
121,755 150,109
0 0
0 0
303,853 0
0 0
0 0
0 0
303,853 0
1,326,500 1,326,500
0 0
0 0
0 0
0 0
(22,618) 0.
1,303,881 1,328,500
532,400 532,400
0 0
0 0
12,808 0
0 0
(20,983) 0
524,245 532,400
52 950 843 12 774,887

The fair value of infrastructure is determined at least every thres years in accordance with the
regulatory framework. Additions since the date of valuation are shown as cost. Given they were
acquired at arms length and any accumulated depreciation reflects the usage of service potential,
it is considered the recorded written down value approximates fair value, At the end of each
intervening period the valuation is reviewed and, where appropriate, the fair value is updated to
reflect current market conditions. This precess is considered to be in accordance with Loca!
Govemment (Financial ManagementjRegulation 17A {2) which requires infrastructure o be

shown at fair value,



ce alfeg

LY9'6596'ZS (Z61"L£8) 0 ] 808'0£L'6C 0 Z9£°58E°L 199°pLIT)
SYZYES (£98'02) 0 0 0 0 208'Z1 00¥'¢es
1pa'eoe’| {B18'zZ} 0 0 0 0 0 00g'gee’L
£98'0E 0 1] 0 £38'20¢ 0 0 C
§6/°1ZL (zeg'y) 0 0 {0Z3'9s) 0 260'cE 60105
B06'50.°09 {gi6'28p) 0 0 £./'e80'6E 0 g5t'aEE'L 899'69.'01
$ $ $ % $ £ & % $
S50 JO W0l uanenjeasy
1ea) ay) jo SEaysUel) {esuadxg) sjesiasay ()] o1 {sjesodsiqy) SUCIHIPPY g3\ auy} 1o
puy syj e uoneizaidaq Hsasso) pauaIsuel) peLIagsueLf BuyuumiBag
Junowy juawedu) |BSIBADY (suswaroag) slije se
Buifiren f(s507) [SIIBISTIN ajugjeg
uonenyeAay UOREN[EADY

BINJANASeU (B0
A3U0 - SIjonsel Uy
UCBRI08Y - SINNIISBLU]
afieuzIq] - BINONASBYUT
syjechoc - sumonygseyu|

sebpug ¥ speoy ~ aunjonisaiu|

IBSA [BIDUBUY JUS1IND S} 1O

pua sy} pue BuiuuBag sy} usamjeq sUNOILISEIIM JO SSEID UDBS JO SJUNCLUE BUWALIBD B} Ul JUBWBAOY

8102 3NN HLOE GAANZ dYIA IHL YO
LHO4TH TVIONYNEL JHL 0 L8Vd DNINMOL ONY OL S3LON
ONRIIANYA 40 JUIHS

spunowy Buikues v sjuswaaop ()

(panupuon) AHNLONYLSYAEIAN] "L



saljIgel] Jo SI38S. J0) SiNdy| S[QBAISSIOUN

salpligel Jo syesse Jo; sindy) sigeslssqoun

saI|gel| J0 s}esse Jog sinduyy ajqesissqoun

sall|lgel] 1o syesse 1o; sindu) s|gealasgoun

sel|Igel Jo 5)9$sE 10} sndul 9|geAIasqoun

pasn syndu]

pe sbeg

'sindu; g [8A9] Buisn aIMPISBIUL IO Sn[A JlB) 8Y} sULLSIep 0) pash sanbjuyas) Uopeniea ay w1 ssBueya ou alom alay) polad au) Buung

JUBLLBINSEIlW anjaA el Jamo] Jc Jaulily AuesyuBls e upjnsal o) [Buaied aUl aaBy ABY) * poLBA B19M SuoRdLUNSSE 858y}
Jo siseq 8yl 4] “uolewIc)U; JUSLING Buisiyn uondwnsuos jo suened pue senjea aunny o spaeBal yym suopdumsse uo paseq ale sindul ¢ jeAsT

GOz |aunr

$10¢ sunp

910z sunr

9i0¢ sunr

910g sunp

:D_ﬂmu.-_-m}
58] 40 a1eq

1500 Wwawasedsy

180D Juaaseday

1807 juswesaeday

1507 Justusoedsy

1807 uswaoedsy

UGCLIEN{BA JO Siseg

uoljenjes juspusdepu;

uoneneA Juepusdapu|

uolenpes,
wewabeuep wapusdapu)

uogeEnEA
wswsfeuepy Juspusdepu|

uollenep,
wewsHeuzpy juspusdepuj

anbjuysay uonenep

810Z ANNr H10E Q3AN dVA IHL 40
LYOdIY TVIONYNIL SHL 40 14¥vd DNINYOL ANY OL $HLON

ONRZANYM 30 SHIHS

€ [|naT

€ [ena]

g jane]

€ |pAeT]

¢ prer|

Ayorelaiy
anjep eq

A3UY10 = 3AMIINJISELIU|

ucneaiay
- SAPINISELU]

a8eulesg
- AIN}INIISEIU)

syjediood
- dINIINKSEI U]

sadplg g
Speoy - 3INIoNIISeYU|

SSE[D 3955V

SIUSLURINSED aN[2A Jfe4 {2)

(penuguod) FUNLINYLSYHANI “4



10.

SHIRE OF WANDERING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2018

2016 2015
$ §
8. TRADE AND OTHER PAYABLES
Current
Sundry crediors 85,829 252,301
Accrued salaries and wages ¢ 18,787
ATC labilities 48,073 70,259
Accrued Expenses 22243 42 672
Trust Imbalance 0 (1,660)
156,145 380,429
. LONG-TERM BORROWINGS
Current
Secured by floating charge
Debentures 58,247 69,650
68,247 69,950
Non-current
Secured by floating charge
Debentures 215,174 261,031
215174 261,031
Additional detail on berrowings is provided in Note 22.
PROVISIONS
Provision for  Provision for
Annual Long Service
Leave Leave Total
$ $ $
Opening balance at 1 July 2015
Current provisions 31,531 77,592 108,123
Non-current provisions 0 15,888 15,688
31,631 83,280 124,811
Additional provision 12,868 {5,633) 7,235
Balance at 30 June 2016 44 309 87,647 132,046
Comprises
Current 44 399 72,338 116,737
Non-current 0 15,308 15,309
44 398 87,647 132,045

Page 35



ge

JLOT SN HEOE GAANT AvIA JHL §0d
LHOdEY TYIONYNIL SHL 40 L¥Yd ONINEO ONV OL STLON
DNIMFANVAA 20 JHIHS

SIUBLIRNILS SARS| FENULE pue oalas Suo) Aed of Japaa vl BuioB un apesey angen
Buipiing g pueg ecerde! 0 JapIo Ul SZOZ/H0/08 enlgsal Buipiing % puen
Juewdmbs g peld sseynd o) Jepo Ul 8L08/30/08 aplasoy uaTeday jueld
wewdinbg oo soerds! ©) Jepio U 0zoz/90/08 aaosay Wewdinbg oo
arlasa) Yy} Jo 9soding  asn jo 3jep aADSIY JO SWEN
pajedjagoy

18MOJ{0) S¥ 2l 98N JO SJER PEjedONUR 1iSU) DUE SPISE 95 9IB $9AJASE Gu yium o) asodind syl NCoor SAkSR) Yoo 0) UOIBIR) U] SUOGN[OSS] [IDUN0D Yim SOUERIoI0E U|

QIMIVE HSVD - SAAATSAY Tl

9102 3NMC HLOE GIANE HVY3A 3HL 804
1HOdIY TYIINYNID 3HL 40 LHVd OMNINHOLd ONY 0L S310N
DNIHIANVYAL JO I8IHS

"Hadal [eueuly S|U} 0} g 9JON Ul YSED Poiglisal se Umays Junows
BU} 4OJELE DUE SUOHMISUY [BlaUEL Ul piRlg ARUCIU Aq papaddns sie SILNCDIE SAJ253 9L) 4O |y

044198 0 arg' L ¥Z8 ESE LZ8GFE {ooo'0T) 05l 12718e S9¥'8re {000'07) 569"y 0.2'19€
€418 0 €9%'} 02399 £458'g¢ (oo0'ca) oge') LLLG 6219 {oo002) 90L VNN 2A1858Y aAes
gle's Q Gl L0g'g Ggb'g o} 0g!} 9le's 998's 0 0L gie's antasal Bulpling g pue’
izZ8'voz g 'S £80'852 92R0LT o 000’y g29'v9E Zoe'sge 0 5ip'E 1ZR79T anlesay Juweae|dey WeEld
¥58'EE 0 ¥EL gzl'eg PEITE 0 e pS8'se g5z %E a idaa $58'2E entgsay Juswdinbz eolo
$ $ $ $ $ ] % $ ¥ $ $ 3
souetey {wadg) eauzieg ajuereg (wQay) aoue|eg Foueieg {weay) 3auRlEg
Bursog Aajsuedy 03 Jejsuely Buuadg Buisolg JRjSuRl] O] Jajsuel] Buiuadg Butso|g J9SUBIE oy tyysuel]  Buluedg
§10Z 5102 5102 5102 8L0% 9102 9LC2 9102 a0z Loz 9102 915z
jenjay [enay lemyay jenjoy 12bpng wabpng yebipng 3=30png [enjoy [emay |ERgRY ey

Q3XDYE HEVD - SIAMISTY Tl

B10T INOM H10E J3TONT Uv3A 3HL HOd .
L0 TYIONVNID SHL 40 Luvd ONINE0d GNY Q1 S3LON
ONIMIENYAL S0 IHIHS



L8

“1L°0F S1Y 9L L SV AQ 1o pepiacud se
s3B|3 AQ pen[eAs) aissm slesse sl se WzlBoud e oy payngLe Age(|2) 3G 0} 9|gR JOU 218 S]SSSE PaX| JO UCIEN[EAD) U0 SJUSWUSAON

CEB PSLE 081551 ey’ 292) FEG'LYG'L L0041 ZEB'FiE e 59661 68 {z£9'/9e) 929’ RE'BE  EE6FGLE

£00'98) £80'99) o} £90°99]. 1] £00'99] 0 [§ 0 £30°991 13Y10 - FTONHSBIU]
985'122 9BE' 12T ¢ g8e'Lee 0 g8L'L 22 0 0 0 a88°LgE UOIBBIDSY ~ GUONLSELU|
o3 0 G 0 0 £58'c0¢ £59'e0e 0 £58'S0E 0 afieuiel - snPNNSe|
o 0 0 0 a {0zg'9g) {oea'ss) (028'59) 0 v 8U1gdi00-] ~ SNONISBLY|
0 ] 0 0 0 €1i'g90'ae  e/.'gB0'6E e £li'eg0'se 0 300piIg 3 SPECY - DINOMIISEIU)|
£Li6'09L 146'08L 0 L18'09L 0 418092 G o 0 116'09L £ |aaaT Buiping
agl's88 951'263 o] 90l 'e69 o 951'268 ¢ ¢ 0 951.'269 Z [eneT Buiping
(rov'igey  (yev'iga) (pE¥’292) 0 e {pet'182) © a 0 {rep'29¢) PuE
] o a o] o {218'012) (L19'sre) (Lyg'olz} 0 ! Jusudinba pue peld
0 0 a o} o] o} 0 a 0 o] wawdmnbs pue mung
£1/'c08'L o 0 0 e1/'008'L vii'o0g') 0 0 0 £42°009°1 MBS UONEN|EASY Sjessy
$ 5 3 ] $ 3 $ $ $ $
2auERg coien|RAGY  JUSWSIIAC pULTHES &I aaug|eg soueeg uogeneASY  WLWENIRE  JUSWR1oU| aaliejeq
BulselD  uojuswsAOl UCEN[RAsyY  uonen|esey  Bujusdp Buiso|s U0 JUILLIBACH UOHETIRADY UOJEN[RASY Bujusdp
g102 [1al0 $LoT §10T SiO% gL0z ezl gLz 8102 9L0Z
910z - a0z

SNI4HNS NOLLYNTYAIY €}



SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2016

14, NOTES TO THE STATEMENT OF CASH FLOWS

(a)

(b)

{c)

Reconciliation of Cash

For the purposes of the Statement of Cash Flows, cash includes cash and sash equivalents,
net of outstanding bank overdrafts, Cash at the end of the reporting period is reconciled to the

related items in the Statement of Financiat Position as follows:

Cash and cash egquivalents

Reconciliation of Net Cash Provided By

Operating Activities t¢ Net Result
Net result

Mon-cash flows in Net result:
Depreciation
{Profit)/Loss on sale of assst

Changes in assets and liabilities:
{Increase)/Decrease in receivables
(Increase)/Decrease in inventories
increase/(Decrease) in payablas
increase/(Decrease) in provisions

Grants contributions for

the develcpment of assets
Net cash from operating activities

Untrawn Borrowing Facilities
Credit Standby Arrangements
Bank overdraft limit

Bank overdraft at balance date
Credii card limit

Credit card balance at balance date
Total amount of credit unused

Loan facilities

Loan facilities - current

Loan facilities - non-current

Total facilities in use at balance date

Unused loan facilities at balance date

20716
2016 Budget 2015
$ 3 $
382,142 602,276 755,750
508,148 526,885 675,953
848,519 772,629 775,183
38,085 147,083 67.818
6,202 10,184 (18,602)
(3,953) 55,467 91,713
(224,283 (383,253) 30,707
7,235 03,315 22,759
(1,199,950) (1,197,560 (941,547)
(18,008) 54,6830 703,964
2018 2015
$ $
200,000 0
0 0
20,000 20,000
— 9 .}
220,000 20,000
68,247 69,950
215,174 261,031
283,421 330,881
NIL NIL

Page 38



SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016
15. CONTINGENT LIABILITIES

There wers no known contingent liabilites as at 30 June 2016

16. CAPITAL AND LEASING COMMITMENTS
{(a) Operating Lease Commitments

The Shire did not have sny future operating lease commitiments at the reporting date.
(h) Capital Expenditure Commitments

The Shire dig not have any future capital expenditure commitments at the reporting date,

17. JOINT VENTURE ARRANGEMENTS

The Shire did not invelve in any joint venture arrangements.

18. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

20186 2015
$ $

Governance 0 492 368
General purpose funding 628,608 16,098
Law, order, public safety 569,885 517,155
Education and welfare 12,808 G
Housing 2,562 326 2,189,640
Community amenities 483,735 487115
Recreation and cultura 2,101,601 2,690,274
Transport 51,837,454 11,622 597
Economic services 663,481 658,862
Other property and services 1,858,832 2,769,748
Unallocated 0 (8,540}

60,698,730 21,334,203
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SHIRE OF WANDERING
NOTES TQ AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 307TH JUNE 2016

19. FINANCIAL RATIOS

Current ratio

Asset sustainability ratio

Debt service cover rafio

Operating surplus ratio

Own scurce revenue coverage ratio

The above ratios are calculated as follows:

Current ratio

Assel sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source reverniua coverage rafic

Notes:

2016 2015 2014
0.90 0.73 , 0.30
1.77 2.58 2.18
3.04 23.68 0.00

(0.46) (0.18) {0.30)
0.55 057 (0.34)

current assets minus restricted assets
current liabilities minus liabilities associated
with resiricted assets

capital renewal and replacement expenditure
Depreciation expenses

annual operating surplus before inlerest and depreciation

principal and interest

operating revenue minus operating expenses
owh source operating revenue

own source operating revenue
operating expenses

Information relating to the asset consumption ratio and the asset renewal funding ratic
can be found at Supplementary Ratio [nformafion on Page 55 of this document.

Twa of the 2016 and 2015 ratios disclosed above are distorted by the early receipt of half of the
aliccation of the 2015-16 Financial Assistance Grant on 30 June 2015,

The early payment of the grant increased operating revenue in 2015 and decreased

operating revenue in 2016 by $244 439,

The sarly payment was considered to be "one-off” and if recognised in the year to which the allocation
related the caleulations in the 2016 and 2015 columns above would be as follows:

Debt service cover ratio
Operating surplus ratio

2016 2015
7.54 12.65
(0.30) (0.35)
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SHIRE OF WANDERING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

20. TRUST FUNDS

21,

Funds held at balance date over which the Shire has no control and which are not included in
the financial statements are as follows:

1July  Amounts

Amounts 30 June

2015 KReceived Paid 2016
$ $ (%) $
Councillor Nomination Deposit 0 320 (320) 0
Cleaning Bonds 200 3,160 {1,500} 1,800
Town Planning Bonds 6,000 0 0 6,000
Fire Brigade Deonations 3,340 0 0 3,340
Wina Award Bond 0 240 (240) 0
Declared Species Group 0 30,000 0 30,000
9,540 41,140
DISPOSALS OF ASSETS - 2015/18 FINANCIAL YEAR
The foliowing assets were disposed of during the yaar.
Actual  Actual Budget Budget
Net Book Sale Actual  Actual Net Book Sale Budget Budget
Value Proceeds Profit Loss Value Proceeds Profit Loss
$ $ $ $ $ $ § 5

Property,Plant and Equipment
Housing
7 Gnowing 3t House 54,821 200,000 145179 8]
Transport
Toyota Hilux Dual Cab Ute
(DC2) 16,841 16,682 41 G 20,170 23,000 2,830 0
Other property and services
Hoiden Caprice 2014 OWD 43,825 32,852 o {11,073} 43,926 43,000 0 (928)
Various Fumiture & Equipmer 27,053 0 0 (27,083) 27,053 0 0 0

87,619 40534 41  (38,128) 145 970 266000 148,000 (628}
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016

24. NET CURRENT ASSETS
Compositicn of net current assets

2016 2016 2015
{30 June 2016 {1 July 2015 (30 June 2015
Carried Brought Carried
Forward) Forward) Forward)
$ $
Surplus/{Deficit} 1 July 15 brought forward 47,739 208,724 200,724
CURRENT ASSETS
Cash and cash equivalents
Unrestricied 28,584 118,964 118,964
Restricted 353,558 638,786 636,786
Receivables
Rates oufstanding 20,627 16,006 16,096
Sundry debtors 161,761 131,870 131,670
GST receivable 20,407 53,212 53,212
L.oans receivable - clubs/institutions 1,250 2,500 2,500
Accured Income 0 8,018 8,019
Inventories
Fuel and materials 38,750 34,797 34,797
History books 3,670 3,670 3,870
LESS: CURRENT LIABILITIES
Trade and other payables
Sundry creditors (85,829) (252,301) (252,301)
Accrued salaries and wages 0 (18,757) {18,757)
ATO liabilities (48,073) (70,259} (70,250)
Accrued Expensas (22,243) (42,672} (42,672)
Trust Imbalance 0 1,850 ¢
Current portion of long term borrowings
Debentures {68,247) (69,950) (69,950)
Provisions
Provision for annual leave (44,399) (31,531) {31.531)
Provision for long service leave (72,338} {77,592) (77.592)
Unadjusted net current assets 287478 446,212 444 652
Adjustments
Less: Reserves - restricted cash (345,465) {361,770) (361,770)
Cash Variance from last year o (880) {88
Add: Secured by floating charge 68,247 69,850 69,950
Add: Cash hacked leave provisions 38,479 57,773 57,773
Adjusted net current assets - surplus/{deficit) 47,738 211,284 209,724
Difference

There was difference of $1,560 between the surplus/{deficit) 1 July 2015 brought forward position used
in the 20156 audited financial report and the surplus/(deficit) carried forward position as disclosed
in the 2015 audited financial report. The difference has been correcied in the financial year 2015/16.
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29,

30.

31

32,

33.

34.

SHIRE OF WANDERING
NOTES TC AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 20186

2016 2015
FEES & CHARGES $ $
General purpose funding 800 3,630
Law, order, public safety 6,069 1,689
Health 239 0
Housing 33,045 22,755
Community amenities 42,068 22,638
Recreation and culture 2,237 1,695
Transport 2,857 1,743
Econamic sefvices 481,481 531,188
Other property and services 5,240 18,498
574,148 603,637
Movie Screen Hire Fees for Community Group and Not for Profit Crganisation has changed to $50 per hire
since the original budget heen adopted.
GRANT REVENUE
Grants, subsidies and contributions are included as operafing
revenues in the Statement of Comprehensive Income:
2016 2015
By Nature or Type: $ $
Operating grants, subsidies and contributions
General purpose funding 233,034 758,287
Law, order, public safety 41,284 24.486
Recreaticn and culiure 5,000 44 550
Econcmic services 273,832 104,070
552,950 £931,393
Non-operating grants, subsidies and contributions
Law, otder, public safety G 333,583
Education and welfare G 53,000
Recreation and culture 0 24,481
Transport 1,199,860 520,523
1,188,960 941,547
1,752,910 1,872,940
EMPLOYEE NUMBERS
The number of full-time equivalent
employees at balance date 13 15
201%
ELECTED MENMBERS REMUNERATION 2016 Budget 2015
$ $ $
The following fees, expenses and allowarnces were
paid to council members and/or the president.
President’s allowance 4,000 40060 4,000
4,000 4,000 4,000

MAJOR LAND TRANSACTIONS

The Shire did not participate in any major land transactions during the 20615/16 financial year.

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS
The Shire did not participate in any trading undertakings or marjor trading undertakings during the 2015/16

financial year.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2016
35. FINANCIAL RISK MANAGEMENT
The Shire’s activities expose it to a variety of financial risks including price risk, cradit risk, liquidity risk and
interest rate risk. The Shire’s overall risk management focuses on the unpredictability of finandial

markets and seeks tc minimise potential adverse effects on the financial performance of the Shire.

The Shire does not engage in transactions expressed in foreign currencies and is therefore not subject to
foreign currency risk.

Financial risk management is carried out by the finance area under poficies approved hy the Counail.

The Shire held the following financial instrumerts af balance date:

Carrying Value Fair Value
2016 2015 2016 2015
$ $ 3 $

Financial assets
Cash and cash equivalenis 382142 785,750 382,142 755,750
Receivables 204,045 211,497 204 0458 211,497

586,187 887,247 586,187 087,247
Financial liahilities
Payzables 156,145 380,429 156,145 380,429
Borrowings 283,421 330,881 283,421 330,881

435 566 711,410 439,566 711,410

Fair value is determined as follows:
* Cash and cash equivalents, receivables, payables - estimated to the carrying vatue which
approximates net market valua,

+ Borrowings, held to maturity investments, estimated future cash flows discounted by the current
market interest rates applicable tc assets and lfabilities with similar risk profiles.

» Financial assefs at fair value through profit and loss, available for sale financial assets - based on
quoted market prices at the reporting date or independent valuation.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2016

35, FINANGIAL RISK MANAGEMENT {Continued)

{a) Cash and Cash Equivalents
Financial assets at fair value through profit and loss
Available-for-sale financial assets
Held-to-maturity investments

The Shire's objective is to maximise its return on cash and investments whilst maintaining an adequate
level of liquidity and preserving capital. The finance area manages the cash and invesiments portfolio
with the assistance of independent advisers {where applicable). Counsll has an investment policy and
the policy is subject to review by Council. An Investment Report is provided te Councit on a monthly
hasis setting out the make-up and performance of the porifolic.

The major risk associated with investments is price risk - the risk that the capital value of investments
may fluctuate due to changes in market prices, whether these changes are caused by factors specific
to individuat financial Instrurmnents of their issuers or factors affecting similar instruments fradad in a
market.

Cash and investments are also subject to interest rate rigk - the risk that movements in interast rates
could affect returns.

Ancther risk associated with cash is credit risk ~the rigk that a contracting entity will not complete its
obligations under & financial instrument resulting in a financial loss to the Shire.

The Shire manages these risks by diversifying its portfolio and only investing ininvestments authorised
by Local Government (Financiai Management) Regulafion 19C . Gouncil also seeks advice from

2016 2015
$ $
Impact of a 1% " movement in interest rates on cash
- Equity 3,821 7,658
- Statement of Comprehensive Income 3,821 7,558

Notes:
i Sensitivity percentages based on management's expectation of fuiure possible market movements.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2016

35. FINANCIAL RISK MANAGEMENT {Continued)
(b) Receivables

The Shire’s major receivables comprise rates and annual charges and user charges and fees. The major
risk associated with these recelvables Is credit risk — the risk that the debts may not be repaid. The

Shire manages this risk by monlitoring outstanding debt and employing debt recovery policies. I also
enccurages rafepayers to pay rates by the due date through incentives,

Credit risk on rates and annual charges is minimised by the abifity of the Shire to recover these debts as
a secured charge over the land —that is, the fand can be soid to recover the debt. The Shire is also able
to charge interest on overdue rates and annual charges at higher than market rates, which further
encourages payment.

The level of cutstanding receivables is reported to Council monthly and benchmarks are set and
monitared for acceptable collaction performance.

The Shire makes suitable provision for doubtful receivables as required and carries out credit checks on
most non-rate debtors.

There are no material receivables that have been subject to a re-negotiation of repaymeant terms.

The profile of the Shire's credit risk at balance date was:

2016 2015
Percentage of rates and annual charges
- Current 0% 95%
- Overdue 100% 5%
Percentage of ather receivables
- Current 99% 98%
- Qverdue 1% 2%
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. BUTLERPSETTINERI

MVDM : MZN
SHIREOG

23 September 2016

Ms A. O'Halloran

Chief Executive Officer
Shire of Wandering

22 Watts Street
WANDERING WA 6308

Dear Amanda

SHIRE OF WANDERING

We wish to advise that we have recently completed the audit of the above
mentioned Council for the year ended 30 June 2016.

The Australian Auditing and Assurance Standards Board encourages auditors
to issue a management letter on completion of each audit as a means of
advising the Council of any matters noted during the course of the audit.

Our audit involves the review of only those systems and controls adopted by
the Council upon which we wish to rely for the purposes of determining our
audit procedures. Furthermore, our audit should not be relied upon to
disclose defalcations or other similar irregularities, although their disclosure, if
they exist, may well result from the procedures we undertake. While we have
considered the control environment in accordance with Australian Auditing
Standards, we have not tested controls and hence do not comment on
whether systems and controls are operating effectively.

We advise that we have not encountered any other matters during the course
of our audit that we believe should be brought to your attention other than the
following:

Segregation of duties

We appreciate that due to the nature and size of the entity, the management
overseas all the functions within the entity, however there is an inherent risk
of lack of segregation of duties within the general financial administrative
process and we recommend that this should be continually considered by the
management in designing compensating controls.

— —_—

Unit 18, First Floor

Spectrum Offices Tel :(08) 6389 5222
100 Railway Road Fax : (OB) 6389 5255 Locked Bag 18 TR
(Cnr Hay Street) mail@butiersetiineri.com.au Soblaco WABSOE, o BRI O A s are

Subiaco WA 6002 www.butlersettineri.com.au Australia Liatiisy fimited by a scheme approved undsr F mal I



SHIRE OF WANDERING
SUPPLEMENTARY RATIO INFORMATION
FOR THE YEAR ENDED 30TH JUNE 2016

RATIC INFORMATION

The following information relates to those ratios which only require attestation they have been checked
and are supported by verifiable information. It does not form part of the audited financial report

Asset consumption ratio
Asset renewal funding ratio

The above ratios are calculated as follows:

Asset consumption ratio

Asset renewal funding ratio

2016 2015 2014
1.00 0.59 0.56
124% 112% 116%

depreciated replacemeant costs of assels

current replacement cost of depreciable assets

NPV of planning capital renewal over 10 years
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Auditer's Opinion

In our opinion, the financial report of Shire of Wandering is in accordance with the underlying
records of the Gouncil including:

a) giving & true and fair view of the Shire’s financial position as at 30 June 2016 and of its
performance for the year ended on that date; and

b) complying with Australian Accounting Standards, the Local Government Act 1995 (as
amended) and the Local Government (Financial Managament) Regulations 1998 (as

amended}.
Emphasis of Matter

Without modifying our opinion, we draw attenticn tc page 80 of the financial report “ratio
information”, which describes certain ratio information relating to the financial report
Management's calculation of these rafios includes assumptions about future capital expenditure
and hence falis ouiside our audit scope. We do not therefore express an opinion on these ratios.

However, we have reviewed the calculations as presented and in our opinion these are based on
verifiable information and appear reasonable.

Reporting on Other Legal and Regulatory Reguirements

We did not, during the ceurse of our audit, become aware of any instances where the Shire did
not comply with the statutory requirements of the Local Government Act (1995) (as amended)
and the Local Government (Financial Management) Regulations 1996 (as amended).

In accordance with the Local Government {(Audit) Regulaticns 1996, we alsc report that:
a) Apart from the current and operating surplus ratios that do not meet the minimum
benchmark, there are no materia! matters that in our opinion indicate significant adverse

trends in the financial pasition or the financial management practices of the Shire.

b) The Shire substantially complied with Part 8 of the Local Government Act 1985 (as
amended) and the Local Government (Financial Management) Regulations 1996 (as
amended).

¢} All information and explanations required were oblained by us.
d) All audit procedures were satisfactorily completéd in conducting our audit.

BUTLER SETTINERI (AUBIT) PTY LTD

GRNer 2

MARIUS VAN DER MERWE CA
Cirector

Perth

Date: 23 September 2016



BUTLERPSETTINERI

INDEPENDENT AUDITOR’S REPORT TO THE SHIRE OF WANDERING
Report on the Financial Report

We have audited the accompanying financial report of Shire of Wandering, which comprises the
statement of financial position as at 30 June 2016 and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, notes
comprising a summary of significant accounting policies and other explanatory information and the
statement by chief executive officer.

Council’s Responsibility for the Financial Report

Council is responsible for the preparation of the financial report which gives a true and fair view in
accordance with Australian Accounting Standards, the Local Government Act 1995 (as amended),
the Local Government (Financial Management) Regulations 1896 and for such internal control as the
Council determines is necessary to enable the preparation of the financial report that is free from
material misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the financial report based on our audit. We conducted
our audit in accordance with Australian Auditing Standards. Those Standards require that we
comply with relevant ethical requirements relating to audit engagements and plan and perform the
audit to obtain reasonable assurance whether the financial report is free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial report. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial report, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation of the financial report which gives a true and fair view in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by the Council, as
well as evaluating the overall presentation of the financial report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified audit opinion.

Independence

In conducting our audit, we have complied with the independence reguirements of the Australian
professional accounting bodies.

e
| Unit 16, First Floor
Spectrum Offices Tel : (08) 6389 5222
100 Railway Road  Fax : (08) 6389 5265 Looked Bag 18 g, sy aucy Py Lig
(Cnr Hay Street) mail@butlersetiineri.com.au Subiaco WA 6904 oA No. 289109 ABN 61 112 942 873
Subiaco WA 6008 www.butlersettineri.com.au Australia Liabilily kimited by a scheme approved under Professional Standards Legislalion




We wish to thank the Shire of Wandering staff for thelr assistance during the
audit.

Should you have any questions please de not hesitate to contact me.

Yours sincerely
BUTLER SETTINERI {AUDIT) PTY LTD

(o

MARIUS VAN DER MERWE CA
Director



