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Shire of Wandering

Location

Wandering is located 120km to the south east of Perth off Albany Hwy on the edge of the Darling Escarpment.
The Shire of Wandering has an area of 1,955km? of which some 900km? is State Forest. The population of the
district, according to the ABS census in 2012, was 458 persons.

The district borders the local governments of Armadale, Serpentine-Jarrahdale, Murray, Boddington, Williams,
Cuballing, Pingelly, Brookton and Beverley. The town of Wandering is located at latitude 32°40'35” south, longi-
tude 116°40’07” east at an elevation of 280 metres, and enjoys an average rainfall of approximately 600mm per
annum.

History

Wandering is recorded as being first settled in 1861 when applications were made for the first freehold lots by
George and John Watts, whose wandering horses found what is now Grassdale farm. The local authority
(Wandering Roads District) was created on 10th October, 1874. The district's name was changed to the Shire
of Wandering on 23rd June, 1961.

Local Industries and services

Major agricultural activities include cereal crops (oats, wheat, barley) pulse crops (lupins, chickpeas, faba
beans) oil seed (canola), sheep (wool & meat), cattle (meat), pigs, vineyards, olive groves and other limited
commercial services.

Education services provided include a local primary school with daily return bus services to Boddington for dis-
trict high school education.

The Shire is home to a high level of community amenity and major sporting and recreational facilities include the
town oval, tennis / basketball / netball courts, badminton courts, bowling green, clay target shooting ground, and
a golf course.

Localities

Bannister, Blackboy Springs,
Codjatotine, Dwarda,
Hastings, North Bannister,

Pumphreys Bridge, Wandering, and

Wandering Downs.
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Significant Local Events
Wheatbelt Wine Awards

Wandering Fair
Annual Endurance Ride

Millfarm Scramble

Tourist Attractions
Wineries
Hotham River
Dryandra Woodland & Barna Mia Wildlife Sanctuary
State Forest
Bibbulman Track & Munda Biddi Trail

Mount Cooke Trail




Shire of Wandering

Our Council

Rear: Cr W Gowland, Deputy Shire President Cr B Dowsett , Cr G Parsons , Cr M Watts ,
Front: Cr J Price, Shire President Cr B Whitely and Cr C Ferguson.

Councillor Contact Details

Cr B (Brendan) Whitely

Shire President

First elected October 2013, Retiring 2017
Telephone: 9884 1027

Email:  brendanw1970@hotmail.com

Cr BE (Bruce) Dowsett,

Deputy President

First elected May 1995, Retiring 2017
Telephone: 9884 1031

Email: norrine@activ8.net.au
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Our Council

Cr G (Graeme) Parsons

First elected August 2016, Retiring 2019
Telephone: 9887 6022

Email: bargrae@westnet.com.au

Cr W (Wade) Gowland

First elected October 2013, Retiring 2017
Telephone: 9884 1005

Email: countrysparkyservices@bigpond.com

Cr J (Judith) Price,

First elected October 2011, Retiring 2019
Telephone: 0429877097

Email: jp@wn.com.au

Cr C (Chad) Ferguson

First elected October 2011, Retiring 2019
Telephone: 9884 1041

Facsimile: 9884 1551

Email: chadferguson@bigpond.com

Cr M (Max) Watts

First Elected August 2016, Retiring October 2017
Telephone: 0428 841 069

Email: Maxwatts@skymesh.com.au
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Organisational Structure & Staff

Helen Mark
Administration
Officer

Tricia Brown
Finance &
Admin Officer

Manager Finance

Annette Hardie
Katherine Price
Trish Lazenby
Customer Svs
(Casual)

Jezamyn
Douglas
Trainee
Monica Treasure Mel Whale
Manager Casual
Communities

Angela Martin
Cleaning Staff

Amanda
O'Halloran
CEO

Brad Hunt
Leading Hand

lan Hunt
Peter Borg
Ken Boland
Tom Martin

Stephen Bullock
(Casual)

Rod Evenis
Works Supervisor

Casual Staff
Alistar Humes
Ashley Nelson
Simon Dexter

Consultants and Town Planning
Contractors Environmental
Health Services

Building

Services

Ranger Services
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Shire President’s Report

As you take time
to read our
2016/17  Annual
Report, you will
appreciate  not
only the breadth
of the Councils
work, but also the
increasing  chal-
lenges that we

face in this eco-

nomic  climate,
and how critical your support is to ensure that we
deliver services that are responsive and sustainable

to the community’s needs.

| am pleased to report that our focus on improving
our financial base is producing positive results, with
the Shire meeting many of its financial and cash
flow targets for the 2016/17 financial year. The
Shire has also made good progress in implementing
better business strategies and operational initiatives
and we can expect higher cash flow savings than
originally targeted. With all of this achieved in one

of the most challenging climate years on record.

Road works achieved for the year were extensive
with improvement works carried out on Carabin
Road, Ricks Road and North Bannister Wandering
intersection; Ferguson Way Road development
and sealing;  Cheetaning Street reseal; Improve-
ments to the Down Street Culvert; Codjatotine
Bridge improvement works; Mooterdine Loop bridge

change out; North Bannister Wandering Pingelly

Road tree pruning.

Further improvements were made to the Wander-
ing Caravan Park sponsored by Newmont Bod-
dington Gold, which has enabled us to deliver a
quality camping and caravan experience for our
visitors to the area. We hope to improve visitor
numbers through our association with the Hotham
Williams Economic Development Alliance, which
received funding this year to develop self-drive
trails on behalf of the three Shires associated and
with the announcement of the Dryandra National
Park approval, Wandering is in a better posi-
tion to realise an economic gain from the
many visitors anticipated to travel to and through

Wandering.

We have continued to support our community

groups where possible and provided support and in

some instances funding to the Wandering Wheatbelt
Wine Awards, Wandering Fair, Wandering Bodding-
ton Clay Target Club, Wandering Golf Club, Wan-
dering Playgroup, Wandering Youth and Wandering
Seniors,  Wandering Lions and Wandering CWA.
We are very pleased to be able to support these
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groups who continue to provide services and
events that add such considerable value to our
community. A special congratulations must go out
the Codjatotine Historical Group for their work on
the Codjatotine Rest Bay, this is a wonderful way to
commemorate our history. A big thankyou to all

involved

The Community was impacted by two significant
flood events this year, which placed a considerable
workload on our workforce. | would like to thank them
for the effort they have gone to in gaining WANDAR-
RA funding in house to rectify the damage caused.
This year has seen a huge amount of rain fall in a
short amount of time which is unfortunately, impacting
on our Crew’s ability to carry out our planned road
works. Please be patient, the work will be completed

as conditions allow.

During the year, the CEO and myself have worked to
stay informed and engage our local Politicians and
industry decision makers, this is to ensure that we
maximise the opportunities for Wandering and stay
abreast of issues to deliver a responsible local

government.

To maximise our relevance and effectiveness for the
Wandering community, we have commenced the re-
view of our Strategic Community Plan in line with Lo-
cal  Govemnment requirements, we have engaged
differently this time around to try and have more
meaningful discussions with residents and local
businesses. We will continue with the process
throughout the first half of 2017/18 and look forward

to delivering a Strategic Plan and Long Term Finan-

cial Plan that meets the needs to the Wandering

Community.
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We nter the year ahead knowing that the futur of the
Wandering Shire is sound. We are strongly focused on
executing our plans to continue to improve financial per-
formance, which will enable us to deliver long term val-

ue to all of our ratepayers and residents.

In closing | would like to pay tribute to the Shire Staff
and Councillors for your efforts and support during the
year. We couldn’t achieve what we do without you...

Brendan Whitely
Shire President
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Chief Executive Officer’s Report

I'm proud to say that whilst 2016/17 was an incredibly challenging year, it was a great
success both financially and from a service delivery perspective. The hard work of the
Shire Teams is paying off and we can put our hand on our hearts and honestly say, we
are getting somewhere! This Annual Report gives a snap shot of what we have
achieved through out the year.

The Shire maintained a clear focus on strengthening our financial performance, and
providing a safe and rewarding community experience for our residents and visitors .
Council has worked to share resources where possible and build strong relationships
with our neighbouring Shires to enhance our operational performance. This will
S continue to benefit us into the future. We especially look forward to our alliance with the
Q¥ Shire of Williams in regards to senior financial management commencing in the new

Rl financial year. This will strengthen the opportunities between the two Shires and may
lead to other opportunities to share expenses and resources.

The significant rain events have hijacked the last six months and put the Shire team under considerable pressure.
These events, which have been declared under the Natural Disaster Relief Fund (WANDRRA ), have substantially im-
paired our road network and the ongoing rain that was received in July and August has hampered the Shire Crew’s
efforts to repair and carry out remedial works. Works have been further delayed due to the requirement for
WANDRRA to approve the works to be undertaken and for estimates to be tested. Positively the works are now all
approved and we look forward to hitting the ground running over the summer.

We have pledged a commitment to customer service through out the year as we look to improve our perception in the
Community. Some of the initiatives that we have implemented have included an extended on line presence with a
move into Facebook communications, weekly website reviews and increased use of the SMS servce. We struggle to
communicate and disseminate information to the Community without a single avenue available, so we realise that our
communication efforts must continue ongoing. Staff regularly review complaints received and our attention is directed
to areas that are raised regularly by the community. Obviously road complaints rated very highly through out 2017 and
whilst conditions have been difficult we have worked to be responsive and communicate directly with those engaging
with the Shire to disseminate information.

We are very proud of our ongoing relationship with the CRC and were relieved to see the new State government
continue the service for the next 18 months. We are aware however that ongoing funding for the service is not secure
and that we have a challenge to demonstrate to the State Government how incredibly important the service is to
Wandering. We will need to call on the community’s support to help us demonstrate the relevance and sustainability of
the service. Monica Treasure and team have delivered a program that meets the intergenerational needs of the
Community, with a focus on health, youth and business development . Clubs have benefitted through out the year with
support given to many to seek grants to expand or upgrade their facilities.

| would like to take this opportunity to thank all members of the team and the Council for your ongoing support and
contributions. | am extremely confident the Shire of Wandering is well placed to face the challenges and opportunities
that it will face over the next few years in a positive and proactive manner.

Amanda O’Halloran
Chief Executive Officer
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Year in Review

July 2016

Council adopts its 2016/17 budget

New town entry signs — Town Entry Statement
Committee, Lions & CWA Groups.

Renovations at the Caravan Park begin.

CCTV cameras installed and operational.

CRC - Kelly Newton-Wordsworth visit to talk about
new book “This is Your Life”.

Footpath upgrades completed

Finalisation of road works program for the 2015/16 year
CRC - School Holiday Program Movie Day & Night
CRC - Yoga & Bootcamp Classes

August 2016

Winter Grading Program completed

Extraordinary Election called. Cr Jim McNeil and Cr Kim Stripe resign, Graeme Parsons and Max Watts elected
unopposed to the role of Councillor.

Council authorises the wet hire of the excavator as a donation to the Wandering Boddington Clay Target Club
National Tree Planting Day — Shire incorporates revegetation program (approx 1400 trees planted ).

Banners in the terrace - CRC funds excursion and lunch for Wandering Primary School students

September 2016

Stage 2 of tree pruning on Bannister Wandering Road completed

Shire successful in securing funding to purchase cat traps. .

Shire supports Wandering Boddington Clay Target Club with CSRFF Small Grants Application.
Shire donates $500 to Boddington Junior Football Club for their Roadside Cleanup fundraiser
CRC - Adult Learners Week, Mediation Mayhem

Kitchen upgrade at CRC begins.

R/V Caravan dump point installed.

» Council supports Wandering Annual Fair.
Footpath upgrades completed
Finalisation of road works program for the 2015/16 year
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Year in Review

October 2016

Council sponsored the WWWaW  Regional
Wine & Dine.
Caravan Park Stage 1 upgrade complete. Key
features include:
« Improvements to structural integrity
«New expanded and improved
septic system
« Expansion of the building to include
disabled toilet and laundry
« Expansion of services offered with
increased toilets and showers
« Upgrade of all toilet and shower areas
« Installation of a dump point
« Installation of footpath connecting Campers Kitchen to ablutions
« Sensor lighting
« Upgraded hot water system
Donation to the Wandering Boddington Clay Target Club of $1000 towards pur- &
chase of new Gemini Trap. R
Opening of the Codjatotine Historical Groups Rest Bay at Codjatotine, supported S8§C1Y §
by the Shire 1
Dinner to honour past Shire Presidents. N
CRC provided
«Grant writing workshop
eLoad restraint course
«Chainsaw course
«School holiday Skate Park Party

November 2016

Annual Electors Meeting held

Caravan Park formal opening —Lions club catered for event with
sausage sizzle , Murray Cornish and family donated truck rim for
fire pit.

New Health Inspector — Gordon Tester.

Dryandra Woodland becomes first Wheatbelt National Park.
Bubbles, Bikes & Boards School Holiday Activity - Skate Park
Free Interactive Online Food Safety training implemented

CRC - Seniors outing to Araluen and lunch at Roleys on the Ridge
New bins and seats installed at the Skate Park.
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Medium strip in front of the Tavern tidied up and bin replaced.

December 2016

CRC - Town Christmas Lights and Farm Gate Competition
CRC - Christmas Crafts
CRC - School Holiday Excursion to Kalamunda Water Park
Wandering CWA Christmas Tree.
Codii Bridge repairs completed
WALGA'’s Roadwise Road Ribbon for Road Safety campaign.
Successful Grand Funding -
« Department of Local Government and Communities — Community Development Grant to carry out Health and
Well-being program — focus on Aged, Men’s Health and Early years $17,280.00
« Department of Local Government and Communities — Youth Traineeship, Funding available to employ extra
trainee part time to help deliver Community Development Program $16,850.00
« Disability Services Commission — Disability Improvements to front counter, work experience program and
development of job descriptions for Outdoor Staff $10,000.00

Summer grading commences

Extension to Ferguson Road, to support future development of the Industrial Area. Works commence
Works to upgrade and increase the culverts at Down Street begin.

Wandering Community has been loaned a fast attack vehicle from the DFES for the 2016/17 Fire Season.

January/ February 2016

Australia Day Breakfast

Completion of North Bannister Wandering Road, road works — Region-
al Road Group

Shire said good bye to trainee Rachel Anthony and welcomed Lily
Frawley

Farewell to Durga Ojha Finance Manager, Pretima and their gorgeous R
children

Upgrade of Carabin Creek Crossing.

Lions Monster Auction.

Annual Fox Hunt.

CRC - Bootcamp & Yoga Classes commence for the year
CRC - After School Sports commences for the year
Navigating the Food Act — Free Info Session.

Big rain event!
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Year in Review

March 2017

CRC - Summer Community BBQ.

State Election Day

CRC - Boogie Roos Workshops

CRC - Women’s Heath Doctor

Main Roads storm/flood damage assessment/claim process
commences

Thanks to Cathy Cornish — metal detector to check playgrounds and
other public places for dangerous objects.

April 2017

ANZAC Day Dawn Service — Wandering CWA and Lions and the Shire
Prescribed burn at Water Corp Reserve - Volunteer Fire fighters and local
DFES.

Wandering Councillors Annual Road Inspection.
York Williams road works finalised

Toyota Landcruiser Club of WA visit to Wandering.
PHCC on Farm Weed Management Workshop & Demonstration at Fernhill.
CRC - School holiday movie night.
CRC - Easter Crafts

May 2017

Opening of the Wander In Food Van.

Syr Road Replacement Plan adopted by Council.

CRC - National Simultaneous Storytime

Popanyinning Feral Cat Info Session — WA Feral Animal Management
Farewell to Trainee Lily Frawley, Welcome to new Trainee Jezamyn Douglas
CRC - Boogie Roos.

CRC - Mother’s Day Craft

June 2017

Shire approves $500 donation to Wandering Playgroup for the purchase of new  outdoor play equipment.
Caravan Park upgrade — 12 watered, powered and sullage bays finalised and ~ sponsored by Newmont
Mining

Strategic Planning community consultation commences in earnest

Repairing further flood damage to Down St.

Ricks Road intersection sealing.

Carabin Road work completed.

Rain Event
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Year in Review

June 2017 cont...

Council approves Wandering Pingelly Emergency Management Recovery Plan.
CRC - Kitchen upgrade completed.

CRC - School Holiday Lego Excursion.

CRC - First Aid Course.

CRC - Men’s Health Night.

Well Women'’s Clinic.

Council Sponsored P&C Curry Night Fundraiser.
Wandering Hotham Declared Species Group (Council sponsors through auspicing Funds) — successful feral pig
trapping program.
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Strategic Focus One

A Community that is involved and caring

Wandering Shire has continued its commitment to enhancing the livability of the Wandering Community. All events,
services and activities encourage a high level of participation and inclusion.

The Shire continues to grow its strong linkages and partnerships with the local community groups and clubs. The ongoing
partnership with the Wandering CRC provides a platform for the Wandering Community to be offered a diverse and
dynamic social program. Over 80 workshops or events were held this financial year. Council has continued to support and
facilitate many clubs and groups over the year, with much support going unnoticed. Council also facilitates the delivery of
Women's Health Clinics, Counselling and Occupational Therapy services through the provision of service space out of the
Shire Office. Council is keen to see increased services offered and clubs and community organisations continue to grow
and develop within the community.

Key Events and Activities offered for the year...

o National story time was held in the library for the 0-6 year old community members
e A Seniors excursion to Araluen Gardens

« Hosted school holidays activities:
July Movie Morning
October Movie Morning
December  Kalamunda Water Park excursion
April Skate Park Party

o After School Sports and Craft B =N éf
« Sponsored Banners in the Terrace Competition : ‘;_ ‘ ? ?
e Boogie Roos program delivered for young residents » & @ @ > ’

Community Activities / Workshops

e Boot Camp, Tai Chill and Yoga held by qualified instructors offered to the Community at varying times to increase
inclusion

e Women'’s Health Clinic

e Walking Wednesdays

e Book Author Visits

e Grant Writing Workshop

e Town Christmas Lights and Farm Gate Christmas Decoration Competition

e Community BBQ was hosted with over 130 community members attending. The event recognised the amazing effort
our Volunteers and Clubs play in the Community.

e The Australia Day Breakfast was a fantastic Morning hosted by the Shire Councillors and is a great opportunity for new
residents to meet the Community.

e Sponsorship of community groups, by providing in house services — photocopying, business support, strategic planning
and grant application support and facilitation.
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Strategic Focus One

Economic & Business Development Support

We employed our fifth Trainee - a wonderful employment opportunity to gain Cert lll in Business with experience
including reception, administration, community development and finance.

Business After Hours sessions were conducted to support the connections and networks of our small
businesses within the Wandering Community.

Community Connections

Provided in kind and financial sponsorship to many clubs and events throughout the year — Wheatbelt Wine
Awards, Wandering Boddington Clay Target Club, Wandering Annual Fair, Fox Hunt, miscellaneous sporting
groups, Marradong Expo, Wandering Expo and Wandering Primary School

Publish the Wandering Echo

Community Directory

Access to Government Services — Centrelink, Medicare etc.

Digital and traditional library services and toy library

Video Conferencing Facilities

Licensing Access Point

The Shire provides services that support community safety through ensuring that property owners comply with the

Bush Fires Act 1954. The Shire provides these services through contract Ranger Services and with the support
of the Chief and Deputy Chief Bush fire Control Officer. The Shire continued to support the Wandering Fire
Brigades with administration support and financial management.

The Shire supports two key Emergency Committees who actively have a role in emergency management in the
Shire -

1. The Local Emergency Management Committee (LEMC) in partnership with Pingelly under the
Emergency Management Act 2005; and

2. The Bush Fire Advisory Committee (BFAC) under the Bush Fires Act 1954

Both committees meet a minimum of biannually and are
chaired by the Shire President—Brendan Whitely, both
Committees report their activities to council on a regular |-
basis.

The Shire would like to take this opportunity to thanks the, %
tireless efforts of our Emergency Volunteers for the effort [
and time that they give to the community at risk to them s
selves. The Shire of Wandering is supported by 4 very g

service in this area.
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Strategic Focus Two—Economy

A robust and diverse rural economy

Council is committed to building economic strength within the Shire. It is imperative to the future of the town that
there is a strong business community and an increase in rate payers in both the business and residential sectors.

Council has a “buy local” philosophy and is supported by its Purchasing Policy which guides Shire staff in their
financial dealings at an operational level.

Council has facilitated and supported the Wandering Annual Fair Committee in its endeavors to set up a “Food Van”
to provide takeaway food services to the Community and passing traffic. Council waived the fees and has allocated
appropriate land for the van to be set up permanently. This is a fantastic initiative to help harness the potential
economic return from the traffic on the Wandering Narrogin Road.

Council undertook a project to increase the capacity of the Wandering Caravan park, install power, water and
sullage services at 12 bays. Works also included kerbing, installation of Fire management devices, installation of a
fire pit and improved lighting. This work complemented the previous years upgrade of the Ablutions. Council is
keen to improve the economic opportunities that come from increased visitation through tourism spin offs from
Dryandra National Park and the HWEDA Self Drive Trails.

In 2013 the communities of Boddington, Wandering and Williams came together to form the Hotham Williams
Economic Development Alliance (HWEDA). The vision of the Alliance is to:

“‘Create and promote truly sustainable economic development within the Marradong Country region where
our communities, local business and enterprises coexist with our economic drivers being: farming, mining
and tourism.”

Thus our activities are focused towards developing sustainable, innovative and strategic alliances with the:

Farming segment towards enhancing investment, processing and value adding
Mining segment by providing effective, efficient and competitive support services
Tourism segment through augmenting a cluster of retail and tourism oriented business

The HWEDA board has been active in establishing a clear economic plan and direction for the region, which will
support the application of grants and has helped the Shire focus their efforts on key projects.

The 2 key projects which are underway are — Tourism related self-drive tours and development of a more
informative and interactive Marradong website.

Council continues to lobby for increased road funding to support farming and business operations within the Shire,
and is especially focused on the Secondary Freight Route initiative, being spearheaded by Regional Development
Australia and the North and South Regional Road Groups.

Council was successful in gaining part funding towards the development of Shoppettes, to be developed on the
site next to the Wandering Fuel Facility. This funding was awarded through the Wheatbelt Development Commis-
sions Funding rounds—over $300,000 was requested and $100,000. was approved, whilst this unfortunately won’t
support the project progressing at this stage, the potential investment has validated the project and given an
increased level of confidence in the project as a whole
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Strategic Focus Three—Environment

Development that is in keeping with the rural landscape

Planning is aimed at promoting diversity in residential and commercial developments while continuing to support
agricultural land for food production. A number of vacant residential lots are for sale, many in special rural zones that
enable residents to maintain small numbers of stock or horses, etfc.

Planning and development applications received throughout the year identified the complexity of blending traditional
rural development and business with more intensive industrial development. The Shire is well placed to support an
Agricultural Industry and with limited opportunities now available on the western coastal plain, it is likely that further
applications may be received into the future.

Council is committed to further planning and community consultation in this area in an effort to better position the Shire
to harness these opportunities when they present into the future.

Council continues to facilitate a number of rural environmental services including feral pig eradication, removal of
noxious weeds, used chemical container musters, septic tank inspections and removal of abandoned vehicles.

This year Council has undertaken the purchase of Cat Traps and is keen to work with the Community and the
Department of Parks and Wildlife in the protection of the marsupials of Dryandra through decreasing feral cat numbers
in the Shire.
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Strategic Focus Four—Infrastructure & Services

Infrastructure and services that is well-planned and delivered

Council continues to provide services to the community that it otherwise wouldn’t have access to — Australia
Post Services, 24/7 Fuel Facilities and Vehicle Licensing Services. Council is committed to enabling Wan-
dering residents to have access to services that other communities take for granted.

Australia Post banking services have been a hit and are utilised and valued by the Community. The impost
on Council Staff is significant, however it is very encouraging to see the Community use the service to such
a degree. A number of our local clubs and business’s bank with us and this helps to raise our commission
received.

A special mention must again go out to our Bush Fire Brigade Volunteers. It was a reasonably busy year,
with a few local fires as well as the requirement to provide support and response to the Waroona/Harvey fire.
Members also donated time and effort to get the stand pipe trailer restored and restocked, adding increased
capacity to access water in an emergency.
Extra Special thanks go out to Shaun Brand
and Wandering Smash Repairs, for the dona-
tion of the painting of the trailer. This looks fan-
tastic and we appreciate the donation very
much. Council received approximately $25,000

in funding to help support Bush Fire Brigade Ser-
vices in the Shire, when the actual costs are over
$50,000, so donations like this are very much ap-
preciated.

Council continued to work with WA Contract == :
Ranger Services to help out with animal control, abandoned vehicles, bush f|re infringements and off road
vehicle concerns. WA Ranger Services provide a fantastic rehoming program that tries where possible to re
home all surrendered or abandoned animals with an appropriate temperament.

2016/17 key budget outcomes included:

. Tree Pruning on North Wandering Road - Year 2 of the 3 year program was carried out.

. Sealing and construction of 5kms of York Williams Road— two thirds of the funding for this program
was received from Regional Road Group . Council will continue to apply for funds to complete the
sealing of this road into the future.

. Upgrade and realignment of North Bannister Wandering and Ricks Road intersection—funded two
thirds by State Black Spot Funding

. Sealing, clearing and concrete stabilisation of 2kms of North Bannister Wandering Road.
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Carabin Road

. Maintenance grading and general road works were
carried out as budgeted. :

. Codjatotine Bridge Upgrade

. Mooterdine Loop Bridge replacement

Further Council Projects undertaken during the year v

. Caravan Park—installation of bay power, water and |
sullage. kerbing, lighting and tree planting - funded
by Newmont Boddington Gold

. CRC Kitchen Upgrade—funded by multiple Grants and the Department of Regional Development

. Repairs undertaken post storm damage received in January 2017 — New flooring and carpets in the Office
and Chambers, painting to water damaged walls.

. Upgrade of minor plant and equipment—trade in of Isuzu dual cab tipper, trade in of Caprice and Toyota
Hilux dual cab and side tipper trailer repaired and resprayed,.

. Minor asset management improvements undertaken at Shire housing.
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Strategic Focus Five

A strong and effective organisation

The Shire Administration and Finance team delivered a sound financial audit on time and well within the statutory
requirements. We continue to be one of the first Councils to submit their annuals within the required statutory
timeframes. The Annual Electors Meeting was held in November for the second year running, keeping the
information relevant. The Wandering Community values the Annual Electors Meetings and continues to have a
strong following attending the meetings each year.

Our focus for the year was to decrease expenditure where possible without compromising service delivery and
quality. We achieved this in a number of areas and were able to commit funds to areas where funding was limited.
We have been able to complete a summer and winter grade this year and contributed council funds to resurfacing a
number of bridges on the Wandering Pingelly Road.

Our finance Manager, Druga Ojha and family left the Shire for vaster horizons at the Shire of Mingenew. Council has
utilised this loss/opportunity to review the need for a full time manager in this area. Staff have worked well to cover
many of the roles that have been traditionally covered by the Finance Manager position. Going forward a resource
sharing arrangement is being considered with the Shire of Williams, that is hoped to deliver the senior finance
services required by the Shire. This arrangement enables council to secure high level finance services in an
affordable arrangement that may not be achievable on its own.

Council have been very committed to delivering sound fiscal management throughout the year and the individual
Councillors have donated considerable time to partaking in training and workshops to review expenditure, plan the
budget and understand the inner workings of the Shire. The Wandering Community is considerably fortunate to
have a committed team of Community representatives who do not take any remuneration for their time and effort and
donate their services to ensure greater outcomes for the Wandering Community.

The Shire of Wandering remains an active participant in Zone business and local government policy development.
Council continues to contribute to the Central Country Zone with a financial contribution to support the secretariat to
ensure appropriate advice and support to lobby and feed local issues up to the State Council.

We had 2 Councillors, Cr Jim McNeil and Cr Kim Stripe resign during the early part of 2016, an extraordinary
election was called. Two nominations were received for the two vacancies and Max Watts and Graeme Parsons
were elected unopposed and were sworn into Council at the August 2016 Council Meeting.

» Graeme Parsons term 3 years expires 2019
o Max Watts term one (1) year expires 2017

The Shire would like to take this opportunity to thank Cr McNeil for his commitment and service over the many years
he was a Councillor. Kim unfortunately left the Shire and hence was on council for less than a year, we wish her all
the very best for the future.
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1. National Competition Policy

In accordance with statutory requirements set down in the National Competition Policy legislation, outlined below
is a report on the Shire of Wandering’s compliance with such policy:

Competitive Neutrality

Local governments are required to apply the principle of competitive neutrality to all business activities generating
user—pays income in excess of $200,000. The principle of competitive neutrality is that government businesses
should not enjoy a competitive advantage, or disadvantage, simply as a result of their public sector ownership.
Annual reports must show that a public benefit test has been conducted for all significant business activities to
determine if competitive neutrality in in the public Interest. Council carried out a comprehensive study of the
businesses it operates—fuel facility and Australia Post services which demonstrated that the Public gain reduced
any competitive advantage. The circumstances have not changed since the study was undertaken, therefore the
results are continued to be considered valid. No complaints were received during 2016/17 in relation to anti-
competitive practices.

Leqislative Review

Council has undertaken a review of local laws previous to this financial year and none were found to restrict
competition in anyway, no new local laws were adopted in 2016/17 and thus no obligation exists to conduct a
further review to eliminate any anti-competitive provisions.

2. Local Government Act Compliance

General Compliance

Council undertakes a review of its overall compliance with the Local Government Act 1995 each year as required
by the Department of Local Government.

Council undertook its annual compliance review in January 2016 and an audited governance policies and
procedures review, this incorporated the Local government (Audit) Regulations 1996 Regulation 17 statutory
requirements.

The appropriateness and effectiveness of financial management systems must be reviewed every four years.
This review was undertaken in December 2015.

The review was carried out by Butler Settineri Audit firm. The audit found that the Shire’s financial management
framework is generally in good order and in particular, they found that all major controls in relation to financial
controls for the receipting of monies, safeguarding of assets and control over expenditure are in place and
functional.

The Audit stated that any findings were rated medium or low, which generally indicates a good system of internal
control.
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Strategic Planning

The Local government Administration Regulations 1996 were amended in 2011 to require each local government to
adopt an Integrated Strategic Plan by July 2013. The Shire of Wandering completed its integrated planning
framework during 2012/13 which according to the regulations included

. A Strategic Community Plan;

. A Corporate Business Plan;

. Long Term Financial Plan;

. Asset Management Plan; and
. Workforce Management Plan

2016/17 requires council to commence a review of the plans and this has commenced with Community Consultation
underway.

Reqgister of Complaints

The Local Government Act 1995 s5.121 requires the Complaints Officer of the Local Government to maintain a
register of Complaints which records all complaints that result in an action under the Local Government Act s5.121
(6)(b) or (c) . No complaints or Breaches were registered in 2016/17

Other legislative Compliance

Freedom of Information

The Shire of Wandering has developed a Freedom of Information Statement in accordance with section 94 of the
Freedom of Information Act 1992. A copy of this statement — which details the process to follow when making an
application for information — may be obtained from either the Shire administration office or downloaded from the Shire
website. During 2016/17, no applications were received.

Public Interest Disclosure

The Public Interest Disclosure Act 2003 enables persons to make disclosures about wrong doings in the public
sector, including local government. The Act provides for protection to persons who make disclosures that may result
in a proper authority exercising its existing powers to investigate and take action in relation to the subject matter of
the disclosure. No investigations of this nature were undertaken in 2016/17

Record Keeping

The Shire of Wandering is committed to good record-keeping practices and strives to comply with required legislation,
including the State Records Act 2000. lts record-keeping system ensures all information created and received by the
Shire is captured and maintained as evidence of its business transactions.

Council is currently undertaking a review of its record keeping plan, which is required by the State Records
Commission every 5 years.

The Plan incorporates all current record keeping responsibilities the Shire of Wandering complies with including
processes that have been implemented since the last approved Record Keeping Plan was submitted in 2010.
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The 2014 Probity Audit identified that the Shire of Wandering needed to identify a more thorough approach to its
record keeping compliance and that regular internal record keeping training needs to occur across the organisation.

The Shire is working on including a mandatory Record Keeping Induction in the Shires Induction process and will
ensure that training and the induction occurs within the first week of employment. It is also proposed to ensure that
standards are maintained that a refresher course be undertaken on an employee’s anniversary date. The Shire of
Wandering utilises the use of offsite storage facilities ensuring long term preservation of their Government Records.

Disability Access and Inclusion

The current plan for 2014 — 2018 was adopted by Council in June 2014 and focuses on reflecting the aspirations of
both Council and the local community. A copy of the plan is available from the Shire website or from the Shire Office
in a variety of formats.

Council has continued to make progress in making its facilities and services more accessible and inclusive through
the implementation of its Disability Access and Inclusion Plan (DAIP).

Council is working to disseminate information throughout a wide range of mediums and is committed to ensuring that
essential material is distributed through the following avenues:

Notice Boards
Website
Wandering Echo
Email

SMS

Mail out

Council is committed to engaging all facets of the community and can demonstrate through the depth of events and
activities that opportunities for engagement are offered to all facets of the community, with activities catering for a
wide range of tastes and preferences.

Council has undertaken projects that have significantly improved disabled access and inclusion around the town.
This includes new and improved disabled access to the Wandering CRC, improved footpath facilities around town,
with improvements to ramps and inclines undertaken. Seating has been installed on key footpaths to better support
people wishing to explore the town. Paving was undertaken at the Community Centre, which has improved access
and limited potential for falls or wet boggy access. The Construction of a disabled toilet and shower facility was com-
pleted at the caravan park which increases the level of amenity offered to visitors to the Park and the Wandering
Annual Fair and other events.

Employee Remuneration
There is only one employee entitled to an annual salary of $100,000 or more, as shown below:

$110,000 - $119,999 - 0
$120,000 - $129,999 - 0
$130,000 - $139,999 -0
$140,000 - $149,000 - 1
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SHIRE OF WANDERING
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

LOCAL GOVERNMENT ACT 1995
LOCAL GOVERNMENT (FINANCIAL MANAGEMENT) REGULATIONS 1896

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire being the annual financial report and supporting notes and other
information for the financial year ended 30 June 2017 are in my opinion propertly drawn up to present fairly
the financial position of the Shire at 30 June 2017 and the

results of the operations for the financial year then ended in accordance with the Australian Accounting
Standards and‘ccmply with the provisions of the Local Government Act 1285 and the regulations under
that Act.

Signed as authorisation of issue on the | L{ day of &D‘\fﬂ\ 2017

W ~C .

Monica Treasure

Acting Chief Executive Officer
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SHIRE OF WANDERING
STATEMENT OF COMPREHENSIVE INCOME
BY NATURE ORTYPE
FOR THE YEAR ENDED 30TH JUNE 2017

NOTE 2017 2017 2016
3 Budget $
$

Revenue

Rates 23 873,876 865,641 777,930
Operating grants, subsidies and contributions 10 1,107,511 841,613 552,050
Fees and charges 29 660,017 666,945 574,145
Inferest eamings 2(a) 10,584 14,094 12,143
Qther revenue 2{a) 43,285 17,500 123,383

2,685,273 2,405,793 2,040,551

Expenses
Employee costs (640,634) (80€,232) {731,123}
Materials and confracts (1,047,792)  (1,139,609) {941,913}
Utility charges {44,228) (43,702) (56,276)
Depreciation cn hon-current assets 2(a) (693,0689)  (703,844) (849 519)
Interest expenses 2{a) (8,644) {8,005) (6,847)
Insurance expenses (112,383) (107,155) (103,393}
Other expenditure {5,411} 0 (4,208)
{2,662,161)  (2,808,547)  (2,693,279)
143,112 (402,754) {652,728)
Non-operafing grants, subsidies and contributiens 30 900,981 923,080 1,199,960
Profit on asset disposals 21 0 4] 41
{Loss) on asset disposals 21 (54,243) (123,662) {38,126)
Net result 989,850 396,644 509,148

Other comprehensive income

ftems that will not be recfassified subsequentiy to profit or loss

Changes on revaluation of non-current assets 13 {1,660,450) 0 39,119,989
Total other comprehensi\fe income {1,660,450) 0 39,119,989
Total comprehensive income (670,601} 396,644 39,629,137

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF WANDERING
STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM

FOR THE YEAR ENDED 30TH JUNE 2017

NOTE 2017 2017 2016
$ Budget $
$

Revenue 2(a)
Governance 2,016 0 444
General purpose funding 1,759,108 1,566,350 1,025,767
Law, arder, public safety 44,404 29,045 50,243
Health 1,912 1,000 239
Hausing 36,536 39,864 34,216
Community amenities 44757 50,450 43,960
Recreation and culture 1,087 3,200 18,214
Transport 1,102 2,500 2,867
Economic services 742,964 682,435 787,387
Other property and services 61,377 30,950 107,215
2,695,273 2405794 2,040,552

Expenses 2(a}
Governance (175,965) {193,488) {109,139)
General purpose funding (80,843) (94,645) {59,731
Law, order, public safety (152,671) {163,568) {121,768)
Health (34,209) (32,702) {29172)
Education and welfare {1.632) {4,124) (7,465)
Housing (39,258) (31,582) {48,822)
Community amenities (196,754) {243,538) {159,966)
Recreation and culture {158,943) (172,708) (187,519)
Transport {788,226) (898,462) {1,124,780)
Economic services {941,937) (954,800) (740,297)
Other property and services 27,020 {12,129) (97,773)
(2,543,518)  (2,801,742)  (2,686,432)
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Finance costs 2{a)
Housing (8,644) (6,805) (8,847)

(8,644) {6,805) (6,847)

143,111 (402,753) (652,727)

Non-operating grants, subsidies and

contributicns 30 800,981 923,060 1,199,960

Profit on disposal of assets 21 0 4] 41
(Loss) on disposal of assets 21 (54,243} (123,662) (38,126)
Net result 889,849 396,646 509,148

Other comprehensive income

ltems that wilf not be reclassified subsequently to profit or loss

Changes on revajuation of non-current assets. 13 {1,660,450) 0 39,119,989
Total other comprehensive income {1,660,450) 0 39,119,989
Total comprehensive income {670,601) 396,646 39,629,137

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF WANDERING
STATEMENT OF FINANCIAL POSITION AS
AT 30TH JUNE 2017
CURRENT ASSETS
Cash and cash eguivalants 3 588,178 282,142
Trade and other receivables 4 130,142 204,045
Inventories & £2 975 42 4210
TOTAL CURRENT ASSETS 745,205 £28,807
NON-CURRENT ASSETS
inventories ] 485,000 485,000
Froperty, plant and aguipmant G 5, 0BG 043 B,625 480
[nfrasiruciure 7 52 G322 2p3 H2 550 543
TOTAL HOM-CURRENT ASSETS 53,054,226 60,070,123
TOTAL ASSETS 58,842 521 G0.698 730
CURRENT LIABILITIES
Trade and other payables g 51,751 156,145
Current portion of long term borrowings <] §0,057 58,247
Frovigions 10 105,115 116,737
TOTAL CURRENT LIARILITIES 226,823 341,129
NON-CURRENT LIABILITIES
Long term borrowings 9 145,217 215,174
Provisions 10 13,661 18, 30%
TOTAL MOM-CURRENT LIABILITIES 158,178 230,483
TOTAL LIABILITIES 386,001 571,612
NET ASSETS 59,456 518 60,127,118
EQUITY
Retained surplus 18,558,243 17 606,732
Resarves - cash backed 12 283,702 346 465
Reaveluation surplus 13 40 614 472 42 274,922
TOTAL EQUITY 58,456 519 60127 117

This statement is 1o be rezd In conjunchon with the accompanying notas,
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SHIRE OF WANDERING
STATEMENT OF CHANGES |N ECLITY FOR THE
YEAR ENDED 30TH JUNE 2017

RESERVES
RETAINED CASH REVALUATION TOTAL
MNOTE SURPLUS BACKED SURFLUS EQUITY
1) % ¥ §
Balance as at 1 July 2015 16,981,270 381,770 3,154,933 20,487,982
Comprehansive income
Mel rosult 508,148 [ 0 509 148
Charnges on revaluation of assets 13 a Q 39,119,569 39,112,269
Tetal comgrahensive incoms 509,148 Q 39,119,289 39,629,137
Transters fromi{to) reserves 16,3056 (15,305) 0 0
. Balance as at 20 June 2016 ' 17,505,732 346,465 42 274 622 60,127,119
Comprehensive income
Met result a8 BAD i o} GRG B4
Changes on revalualion of assels 13 0 0 {1,560.450) 1,660,450
Tatal comprehensive mcoms 0R% £50 0 {1,660,450) {670,601
Transfers froméio) reserves G2 763 (B2 TE3) 1] 1]
Balance as at 30 June 20147 : 18,558,343 283,702 40,614,472 59,456,519

This statement is to be read n conjunction with the accomparying notes.
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SHIRE OF WANDERING
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 217

NOTE 2017 2017 2018

Actual Budget Actual
CASH FLOWS FROM OPERATING ACTIVITIES $ $ $
Receipts
Ratas 659,589 880,641 73,380
Lperatng grants, sunsimiss 2nd conmbUNaNS 1,189,442 1003374 530,878
Fees and charges 880,017 665,945 574 145
Interest eamings 10,584 14,0084 12,143
Goods and services tEx {3,901} O ]
Other revenue 43 285 47,500 123,383

2,758 828 2,562,554 2.013,849

Payments
Emploves costs (B77,8581) (345 68} {762, 830)
materials and contracts {1,128 4643 i1 91,259} (1,131,208}
Litility charges {dd 228} (43,702} (58,276}
Interest expenses (8,644} (8,008} {6,847y
Insurance expensas (112,383} (107.155) {103,303
Goods and services fEx ] o 32,805
Other expenditurs {5,411} 0 {4,208}

1,877,011} {2,195 6&9) (2,031,857}

Net cash provided by {ugsed in)
operating activities 14k} 781,915 A65 864 {18,008)
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CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of

property, plant & eguipment (272484} (333,148) {172 422)
Payrnants for construstion of
infrastructure {1,282 238} {1,238 714) {1,385 382)

Mon-operating grants,

subsidies and contributicns BOO 951 923,060 1,198,860
Proceads from sale of fixed assets 132 B6A 254 360 48 534
Net cash provided by {used in)

‘investment activities (530 Bad) {494 443) (308,290)

CASH FLOWS FROM FINANCING ACTIVITIES

. Repayment of debaniuras (58,247) {58,247) (47 560)
Proceeds from self supporting loans 1,250 4,250 1,250
Net cash provided by (used [n)

financing activities {36,927 {65,097) {48,310)
Net increase (decrease) In cash hald 184,034 (194 578} (373,608)
Casgh &t beginning of year 382,142 382143 785,750

Cash and cash equivalents
at the end of the year t4(a) 586 180 187 BEY 382,142

This statemant is to be read in conjunction with the acsompanying notes.
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SHIRE OF WANDERING
RATE SETTING STATEMENT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2017 2016
NOTE Actual Budget Actual
$ $ $
Net current assets at start of financial year - surplus/(deficit) 47,739 47,733 211,284
47,739 47,733 211,284
Revenue from operating actlvities (excluding rates)
Governance 2,018 0 444
General purpose funding 887,726 703,202 250167
Law, order, public safely 44,404 29,045 50,243
Health 1,812 1,000 238
Housing 36,536 39,864 34,216
Community amenities 44 757 50,450 43 660
Recreation and culture 1,087 3,200 18,214
Transport ' 1,102 2,500 2 867
Economic services 742,964 682,435 757 387
Other property and services 61,377 30,850 107,256
1,823,891 1,642,646 1,264,993
Expenditure from operating activities
Governance (175,965) (193,488) (109,139)
General purpose funding (80,943) {94,645) (69,731)
Law, order, public safety (152,671) (183,568) (121,768)
Health (34,209) {32,702) {29172)
Education and welfare {1,832) {4,124) (7,485)
Housing {47,902) (62,844) {55,669)
Community amenities (196,754) (243 536) (159,9686)
Recreation and culture (158,943} (172,7086) {187 519)
Transport (802,851) (982,367)  (1,144,444)
Economic services (942,801) (954,800) (740,297)
Qther property and services (12,597} (27,629) (135,899)
{2,607,268) (2,932,200)  {2,751,089)
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Operating activities excluded from budget

{Profit) on disposal of assets 21 0 0 (41)
Loss on disposal of assets 21 54,243 123,682 38,126
Movement in employee benefit provisions {non-current) {1,348) 0 (379)
Depreciation and amortisation on assets 2(a) 693,069 703,844 849,518
Amount attributable to operating activities 10,326 (514,324) (387,567)
INVESTING ACTIVITIES

Non-operating grants, subsidies and confributions 900,981 923,060 1,199,860
Proceeds from disposal of assels : 21 ' 132,888 254,360 49,534
Purchase of property, plant and equipﬁwent B(b) (272,494) (333,149) (173,421)
Purchase and construction of infrastructure 7{b} (1,292,238} (1,338,714} (1,385,3682)
Amoeunt attributable to investing activities (630,884) (494,443) © (308,289)
FINANCING ACTIVITIES

Repayment of debantures 22(a) (68,247) (68,247) (47,560)
Proceaeads from self supporting loans 1,250 1,250 1,260
Transfers to reserves (restricted assets) 12 (3,470) (2,318} (4,695)
Transfers from reserves (restricted assets) 12 66,233 200,000 20,000
Amount attributabie te financing activities {4,234) 130,687 {31,005)
Surplus({deficiency) before general rates (624,793) (878,080} (727,861)
Total amount raised from general rates 23 871,383 B63,148 775,600
Net current assets at dJune 30 c/fwd - surplus{deficit) 24 346,590 (14,932) 47,739

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 20TH JUNE 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

{a) BASIS OF PREPARATION

(b)

The financial report comprises general purpose financial statements which have been prepared in
aceardance with Australian Accounting Standards (as thay apply fo lecal governments and not-for-profit
enfifles), Australian Accounting Inferpretafions, ofher authorifative pronounsaments of the Australian
Accounting Standards Board, tha Local Governmend Act 1995 and accompanying regulafions. Matarnal

accounting policies which have been adopied in he praparation of inis financial reéport are prezentad
Deow and have besn consstently appied uniess stateo othanviss.

Except for cash flow and rate saffiing information, the report has baen prepared on the accrual basts
and is basad on historical costs, modified, whera applicable, by the maasuremeant at fair value of salectad
non-cument assets, financial assets and liabilities.

UHRIUAL AUVLCDUNTING ES1TMA T ES

The preparation of a financial repert in conformity with Australian Accounting Stendards requires
managameant to maks judpements, estimates and assumpfions that effect the application of policies and
reportzd amounts of assets and liabiliizs, income and expenses.

The astimaias and associated assumptions are based on histerical experence and varous other factors
that are belleved 1o be reasonable under the circumstances; e resuits of which form the basis ef making
the judgemants about carmying values of azzets and liakilities that are not readily apparant from othar
sources. Actual results may differ from these esiimates.

THE LOCAL GOVERNMENT REPORTING ENTITY
All Funds throuwgh which the Shire controfs resources to carry on its funciions have peen included in the
financial statemants forming part of this financlal report.

In the progass of reporting on the focal governmeant a2 a singla unit, all fransachons and balances
betwean those Funds (for example, loans and fransfers betwaen Funds) have been eliminated,

All monias hiald inthe Trust Fund are excluded from the financial statemeants, A separate statemant of
fhose monles appears al Mote 20 to these financial statements.

Goods and Sorvices Tax ['G-ET}
Revenues, expenses and assets are recognised net of the amount of G5T, except where the amount of
GET incurred is not recoverable from the Australian Taxation Office (ATO).

Racsivables and payablas are stated mciusive of GST raceivable or payabla.
Tha net amount of GST recoverable from, or payable to, the ATO s included with recelvables or payables
in the statement of financial position.

Cash flows are presented on & gross basis. The GST components of cash flows ansing from investing or
fmancing adiviies which are ecovarable from, of pavable to, the ATO are prasentad a2 operating
cash flows.

Cash and Cash Equivalents

Cash and cash eguivalents include cash on hand, cash at bank, deposits available on demand with
hanks and other shart term highhy liquid investments that are readily convertizle to known amounts of
cash and which arg subject to an insfgnificant risk of changes in value and bank overdrafts.

Bank overdrafls are repored as short term borrowings in currant liahilitias in the statemeant of financial
pasition.
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1.

SHIRE CF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

{¢) Trade and Other Receivables

(d)

(e}

Trade and other receivables include amounis dus from ratepavers for unpaid rates and service charges
and other amounts due from third parties for goods sofd and services performed in the ordinary course
of business.

Receivables expected to be collected within 12 months of the end of the reporting pericd are classified
as current assets. All other receivahles are classified as non-current assels.

Collectability of trade and ciher receivables is reviewad on an engoing basis. Debts that are known to be
uncollactible are written off when identifled. An allowance for doubtful debts is raised when there is

abjective evidence that thay will not be collactible.

Inventories

General
Inventories are measured at the lower of cost and nel realiseble value,

Net realisable value is the estimated selling price in the ardinary course of business less the estimated
costs of completion and the estimated cests necessary to make the sale.

Land held for sale
Land held for davelopment and saie is vaiued at the lower of cost and net realisable value. Cost includes

the cost of acquisition, development, borrowing costs and holding costs until completion of development.
Financa costs and holding charges incurred after development is completad are expensed.

Gains and losses are recognized in profit or loes at the ime of sighing an unconditional contract of sala if
significant risks and rewards, and effective control over the land, are passed cn 1o the buyer at this paint.

Land held for sale is classifierd as cument except where it i held as non-current based on the Council's
intentions to release for sale.

Fixed Assets
Each class of fixed assets within either property, plant and equipmant or infrastructurs, |s carried at cost
or fair vafue as indicated less, whers applicable, any accumulated depraciation and Impairmant losses.

Mandatory requirement to revalue non-current assefs
Effective from 1 July 2012, the Local Government (Financial Management) Regulations were amended and

the measuremant of non-currant assets at Fair Value became mandalory,

During the year ended 30 June 2013, the Shire commenced the process of adopting Fair Value
in accardance with the Regulations.

Whilst the amendments initially allowed for a phasing in of fair value in relation o fixed assets over three
years, as al 30 June 2015 all non-current assets were carried at Fair Value in accordance with the

the raguirements.

Thereafter, sach asset class must be revaluad in accordance with the ragulatory framewaork established and
the Shire revalues its asset classes in accordance with this mandatary timetable.

Relevant disclosures, in accordance with the requiremenis of Australian Accouniing Standards, have been
made in the financial report as necassary.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REFORT
FOR THE YEAR ENDED 30TH JUNE 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(e} Fixed Assets (Continued)

Land under controi

In accordance with Local Government (Financial Management) Raegulation 16(a)(i), the Shire was required
toincluda as an assat (by 30 June 2073), Crown Land operated by the local governmernt a3 a golf course,
showground, racecourse or other sporting or recreational faclity of State or Ragional significance.

Upon initial recognition, these assets were recorded at cost in accordance with AASE 116, Thay were
then classified as Land and revalued along with other [and in accordanca with the other policies detailed
in this Mote.

initial recognition and measurement befween mandafory revaluafion dafes
All assets are infially recognised at cost and subseguenily revalued in accordanca with the mandatory
measurament framework detailed above.

I refation to this initial measurement, cost is detarminad as the fair value of the assets given as
consideration plus costs incidental to the acquisition. For assals acquirad al no cost or for naminal
consideration, cost is determined a3 fair value at the date of acguiziion. The cost of non-cumrant assets
construcied by the Shire includes the cost of all materials used in construction, direct labour on the project
and an appropriate prepartion of variable and fixed overheads.

Individual assets acquired between inilial recognition and the next revaluation of the asset class in
accordance with the mandatory measurement framework detailed above, are camied at cost less
accumulated dapreciation as management baliaves this approximates fair valua. They will be subject to
subsequent revaluation at the newt anniversary date in accordance with the mandatory measurement
framework detalled above,

Revalvation

Increases in the carrying amount ariging on revaluation of agsels are credited 1o 2 revaluation surplus in
equity. Decreases that offset previous Incregses of the same asset are recognised against revaluation
surplus directly in equity. All other decreases are recognised in profit or loss.

Land under roads
In Vvestern Australia, all land under roads is Grown Land, the responsibility for managing which, I5
vested in the local government.

Effective as at 1 July 2008, Gouncil elacted not ta recognise any value for land under roads acquired
on or bafore 30 June 2008, This accords with the freaiment available in Ausfralian Accounfing
Standard BASE 1051 Land Under Roads and the fact Local Government {Financial Management)
Regutation 18{a)l) prohibits local govemments from recognising such land as an asset.

In respect of land under roads acquired on or after 1 July 2008, as detailed above, Locai Govemment
{Financial Management) Regulation 16(a){i) prohibits loeal govemmanis fram recogniging such land
a5 an assef,

Whilst such treatment is inconsistent with the requirements of AASE 1051, Local Government
{Financial Management) Regulation €(2) provides, in the event of such an inconsistency, the Local
Government {Financial Managemeant} Regulations prevail.

Consequently, any land under roads acquired on or after 1 July 2008 is not included as an asset of the
Shire.
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FOR THE YEAR ENDED 30TH JUNE 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
{e) Fixed Assets (Continued)

Depreciation

The depreciahle amount of all fixed assets including huiidings bhet excluding freeheld land, are dapreciated
on a straight-ine basis over the individual asset’s useful life from the time the asset is held ready for use.
Leasehold improvements are depreciated over the shorer of either the unexpired period of the lease or the
estimated ysaful life of the improvements.

When an item of property, plant and equipment is revalued, any accumulated depreciation st the date of
the revaluation is treated in one of the following ways:

a) Restated proporiionately with the change in the gross carrying amount of the asset so that the carrying
amount of the asset after revaluation equals its revalued amount; or

b} Eliminated against the gross carrying amount of the asset and the net amount restaied to the revalued
amaunt of the asset,

Major depraciation periods used for each class of depreciable asset are:

Buildings 30 to 50 years
Furniture and eguipment 410 5 years
Plant and eguipment 51015 years
Sealed roads and strests
formation not depreciated
pavemeant 50 years
saal
- bituminous seals 20 years
- asphait surfaces © 25 years
Gravel roads
farmation not depreciated
pavement 50 years
rormed roads {unsealed)
formation not depreciated
pevemeht 850 years
Footpaths - slab 20 years
Sewerage piping 100 years
Water supply piping and drainage systems 75 years

Tha assels residual values and useful lives are reviewed, and adjusted if appropriate, atthe end of each
reparting pariod.

An assel's carrying amount is written down immediately to its recoverable amount if the asset's camrying
amaunt iz greater than its eafimated racoverable amount,

Gains and lesses on dispesals arg determined by comparing procesds with the carrying amount,
These gains and losses are included in the statement of comprehensive income in the paried in which
they arise.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continuecd)

{f} Fair Value of Assets and Liabilities
When performing a revaluation, the Shire uses a mix of both independent and management valuations
using the following a5 a guide:

Fair Value is the price that the Shire would receive to sell the asset or would have to pay to transfer a
Eability, in an ordery {l.e. unforesd} transaction between independant, knowledgeable and willing market
participants at the measurement date,

As fair value is 8 markel-based measure, the closest equivalant observable market pricing information is
used to delermineg falr value, Adjustments to market valuss may be mada having regard to the
characienstics of the specific ssset or liabiiity. The fair values of assets that are not traded in an active
market are determined Using ane or mare valuation technlques. These valuation techniques maximise 1o
the extent possible, the use of observable market data.

To the exient possikle, market infarmaticn is extracted from either the principal market for the asset or
liability (i.e. the market with the greatest volume and level of activity for the asset or liability) or, it the
abzsence of such a market, the most advantageouws market available to the entity at the end of the
reporing period (i.e. ihe market that maximises the receipts from the sale of the asset after izking info
actount fransactian costs and transport costs).

Far non-inancizl assets, (he fair value measuremant alzo fakes info account & markef panticipant's abllity
to use the asset in its highast and best use or to sell it io another market participant that weuld use the
asset i its highest and best use,

Fair vafue hiorarchy

AMSE 13 reguires the disclosure of fair value information by level of the fair value hierarchy, which
categorises fair value measurement into one of three poasible levels besed on the lowest level that an
input that is significant to the measurement can be categorised into as follows:

Level 1
© Measurements based on quoted prices {unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurament date.

Level 2
Measurements based on inputs other than quoted prices included In Level 1 that are obsenvable for the
assel or lability, either directly or indirectly.

Level 3
IMeasuremants based on unobsanable inputs for the assat or liability.

The fair valees of assets and liabilities that are not fraded in an active market are determined usfing one or
more valusticn technigues. These valuation fechniquas maximise, to the extant possible, the use of
observable market data. If all significant inputs reguired 1o measure fair valua are observable, the asset or
liability is Ingluded in Lewal 2. If one or more significant inputs are not based on observable market dafa,
the assat or liability is included in Lewel 3.

Valuation technigues

The Shire selects a valuation fschnique that is appropriale in the circumstances and for which sufficient
data is avallaiie te measura fair value. The avaiability of sufficient and relevant data primarily depends on
the specific characteristics of the asset or liability baing measurad. Tha valuation iechniques selectad by
the Shire are consisient with ona or more of the following valuation approaches:

Market approach
Yaluation iechnigues that usa prices and ather relevant informsation generated by market transactions for
identical or similar assets or labilities.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FQR THE YEAR ENDEL 30TH JUMNE 2017

SUMMARY OF SIGNIFICANT ACCOUMNTING POLICIES (Continuad)
Fair Value of Assats and Liabilities {Continued)

Income approach
Waluatien technigues that conver estimated fulure cash flows or incomea and expenses into a single
discournted prasent value, )

Cost approach
Waluation techniques that reftect the current replacement cost of an asset at its current service capacity.

Each valualion technique requires inputs thal reflect the assumplions that buyers and sellers would use
when pricing the asset or liability, including assumptions about risks, When salecting a valuation
technigue, the Shire gives priority to those techniques thet maximiss the vse of abservable inputs and
minimise the use of tmobsanvable inputs. Inpuls that are developed using market data (such as publicly
avallable information on actual transactions) and reflect the assumptions that buyers and sallars would
generally use whan pricing the assst or liability are considered obsarvable, wheraas inputs for which
market data is not avallabla and therefors are developed using the best information available about such
assumptions are considered unobservable.

As detailed above, the mandatory measurement framework impoesed by the Local Government
{Finangial Management) Regulations reguires, as @ minimum, all assets carried at a revalued amount to
ke revalued In accordance with the ragulatory framework,

Financial Instruments

Initiaf recognition and measurement

Financial assets and financial iabilities are recognised when the Shire becomes a party to tha
confractual provisions to the insfrument. For financial assets, this is equivalant to the date that the
Shire commits itself to either the purchase or sale of the asse! (i.e, rade date accounting s
adopled), .

Finandial instruments are inifially measured at fair value plus fransaclion costs, except where the
instrumeant is classified 'at fair value through profit or loss', in which case trangaction costs are
expensed to profit or loss immediately.

Classification and subseguent measuremnent
Finencial instruments are subsequently measured at fair value, amortised cost using the effective
interest rate method, or at cost.

Amortised costis calcuizled as:
{a} the amount in which the financial assef or financial labilify i= measurad at inifial recognition;
{) less princlpal repayments and any reduction for impairment,; and

{cf plus or minug the cumulative amortisation of the difference, if any, betwesn the amount
inifially recognised and the matdrity amouont calculated using the effective inferest rate meathod.

The effeciive mierest method is used to allocate interest income or inferest expense over the relevant
pariod and is equivalent fo the rate that discounts estimated future cash payments or recaipts

{inchuding fees, ransaction costs and other premiums or discounts) throwgh the expected life (or when
this cannot be relisbly predicted, the contreciual term) of the fingncial instrument to the net carrving
amount of the financial asset or financiak liability. Revisions 1o expecied future net cash flows wil
necessitate an adjustment to the camyving value with a conseguential recognition of an income or expense
in profit or loss.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)
{g) Financial Instruments (Continued)
Classification and subsequent measurement {(confinued)

(i} Financial asssts at fair value through profit and loss

Financial assets are classified at "fair value through profit or loss” when they are held for trading for the
purpose of shori-term profit taking. Such assets are subsequently measured at fair value with changes

in carrying amount being included in profit or [oss. Assets in this category are classified as current assets.

(i) Loans and receivables

Leans and receivables are non-darivative financial assets with fixed or determinable payments that are
not quoted in an active market and are subsequently measured at amortised cost. Gaing or losses are
recognised in profit ar loss.

Loans and receivables are included in current assets where they are expeacied to mature within 12 months
after the end of the reporting period.

(i) Hefd-to-maturity invesiments

Held-to-maturity investments are non-derivative financial assets with fixed maturities and fixed or
determinable payments that the Shire has the positive intention and ability to hold to maturity. They
are subseguently measurad at amortised cost. Gains or losses are recognised in profit or loss,

Held-to-maturity investments are included in current assets, where they are expected to mature
within 12 monthis after the end of the reporting perlad. All other Investments are classified as non-
current,

{iv} Available-for-sale financial assels

Available-for-sale financial assets are non-derivative financial assets that are eithar not suitable to be
classifiad into other categories of financial assets due to their nature, or they are designaied as such
by management. They comprise investments in the equity of other entities where there is neither a
fixed maturity nor fixed or determinable payments.

They are subsequently measured at fair value with changes in such fair value (i.e. gains or losses)
recognised in other comprehensive income {exsept for impairment losses). When the financial asset
is derecognised, the cumuiative gain or l9ss pertaining to that asset previously recognised in other
comprehensive income is reclassified into profit or loss,

Available-for-sala financial assets are included in current assets, where they are expected 1o be sold
within 12 months after the and of the reporting neriod. All other available-for-sale financial assets are
classified as non-current.

fv) Financial liahilifes
MNon-derivative financial labilities (excluding financia! guarantess) are subsequently meastred at
amertised cost. Gains or losses are regognised in profit or loss.
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
(g} Financial Instruments {Continued)

lmpairment

A financial assat is deemed to ba impaired if, and only if, thers s objective ewidence of impairmeant as

a result of one or morm events (a8 Toss avent™) having ocourred, which will have an impact on the eslimatad
future cash flows of the financial assai{s).

In the case of available-for-sale financial assets, a significant or prolonged decline in the market valua of
the instrumant is considerad a [oss evant. Impairmant losses are recognised in profit or loss Immediataly.
Also, any cumulative decling in fair value praviously recognized n other comprehensive income is
reciassified to profit or loss at this point.

In the case of financial assets carded at amorised cost, loss events may include: indications that the
debiers or a group of debiors are experigncing significant financial difficulty, defauit or delinguency in
interest or principal payments; indications that they will enter bankruptey or other financial recrgantsation;
and changes in arrears or economic condifions that correlate with defaults,

Ferfinancial assets carried at amortised cost {including |oans and recaivables), a separate sllowance
account is used to reduce the canying amount of inancial assets impaired by credit losses, Alter
having faken all possible measures of recovery, If management establishas that the carrying amount
cannat be recoversd by any means, a1 that point the written-off amounts are chargad fo the alowance
accaunt or the carrying amount of impaired financial assels is reduced directly if noe impairmeant amount
was previousiy recognised in the allowanee account

Deracognition

Financial assets are derecognized whare the contractual rights to receipt of cash flows expire or the
assel s transferred to another pary whereby the Shire no longer has any significant continual
involvement in the nsks and benefite associated with the assei.

Finangial lizhifties are derecognised where the related obligations are discharged, cancelled or expired,
The diffzrence belweaen the camying amount of the financial lakility extinguished or transferrad fo
another party and the fair value of the consideration paid, including the transfer of non-cash asseis or
liabilifies assurnad, is recognizad in profit or foes.

th] Impairment of Assets
in acoordance with Austrafian Accounting Standards the Shire's assels, other than inventories,
are assessed st each reporting date to determine whether there is any indication they may be impaired.

Where such an indication exsts, an impairmeant test is carried out on the asset by comparing the
racoverable amount of the asset, being the higher of the assetl's fair valua less costs to sell and value in
use, fo the assat's carrying amount.

Any excess of the assel's carmying amount over its recoverable amount is recegnised immeadiately in
profit or loss, uniess the agset iz carded at a revalued amount in accordance with anether Standard

(e.q. AASE 118) whereby any impairment loss of a revalued assst is freated as a revaluation decréase in
accordance with that other Standard,

For non-cash generating assets such as rosds, drains, public buildngs and the like, valus in use is
represantad by the depraciated replacemant cost of tha asset.

il Trade and Other Payables
Trade and other payables represent liabiliies for goods and services provided to the Shire pricr to the
end of the financial year that are unpaid and arise whan the Shire becomes obliged 1o make futurs
payments in respect of the purchase of these goods and s=rvices. The amounts are unsacured, ars
recognized as a currant Bability and are normally paid within 30 days of recognition.
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NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES [Continued)

Employee Benefits

Short-term employes benefits

Provision is made for the Shire's abligations for shor-term employees benefits. Sharlterm employes
benefits ars benefits (other than tarmination benefits) that are expecled to be settied wholly before

12 manths after the end of the annual reporfing penod in which e emplovess rander the related sendce,
Including wages, salaries and sick leave. Shori-term employee benefits ars mezsurad at the
{undiscounted} amounts expected to be paid when the obligation is settled.

The Shire's cbligations for shor-emm emplayee benefits such B8 wages, salaras and sick leave ans
recognised as a part of currant irade and othar pavables in the statement of financial pesition. The
Shire's ohligations for amployees’ annual leave and long senvice leave entitlements are recognized as
provislons in the statement of financial position.

Other long-term employee henefits

Provision is made for employees’ long service leave and annual lzave enfitlements not expectad to be
settled wholly within 12 moenths after the end of the annual reperting peried in which the employess
render the related service. Other leng-term employee benefits are measurad at the present vaiue of tha
expected future payments to be made to employeass, Expectad future payments incorporata anticipated
future wage and salary levels, durations of service and emploves depariures and are discounted at rales
determined by reference to market yields at the end of the reporing period on govermnmant bonds that
hawve maturity dates thal approximate the terms of the oblgations. Any remeasurements for changes in
assumptions of oblgations for other long-term employee benefits are recognisad in profit o loss in the
periads in which the changes ocour.

Tha Shire's cbiigations for long-term employee bensfits are presented as non-current provisions in its
statement of financial posiiion, except where the Shire dees not have an uncendiionsl right to defer
settiement for at least 12 months after the end of the reeorting perod, in which case the obligations are
presenied as current provisions,

Borrowing Costs

Borrowing sosts are recognised as an expense when incurred except where they are directly attributable
to the acquisition, consiruction or production of a qualifiing asset. Whare this is the case, thay are
capitalised as part of the cost of the particular asset until such ime as the assel s substantially ready
for its intended use or sale, '

Provisions

Provisions are recognised whan the Shire has & present legal or constrictive obligation, as a resuit of
past events, for which it is probable that an cutfiow of economic Benefits will result and that outflow can
be refiably measured.

Provisions are measurad using the best estimate of the amounts required to settle the obligation at the
end of the reparting perod.

{m} Leases

Leases of fixed assets where substantially all the risks and benefits ncidental to the ownership of the
assel, bul nof lagal ownership, are fransfarred to the Shire, are classified as finance leases.

Finance leases are capitalised recording an asset and a liakility et the lewer ameunts equal 1o the fair
value of the feased properly or the presaent value of the minimum leass payments, including any
guaranteed residual values. Lease payments are allocated batween the reduction of tha lzase liability
and the lease inferast expeansa for the period.

Leased assets are depreciated on a siraight line basis over the shorier of their esfimated vseful lives or
the lease term.

Lease paymants for oparafing leases, whare substantially all the risks and benefits remain with the
jessor, ara charged as expenses in the periods in which they are incurred.

Lease incentives under aperating leasss are recognised as a liability and amortised on a straight line
basis over the life of the lease term.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 20TH JUNE 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {Continued)

Investment in Associates

An associate & an entity over which the Shire has significant influence. Significant infivence Is the
power to participate in the financial operating policy decisions of that entity but is not contral or joint
contral of those policies. Invastments in assocates are accounted for in the financial staterments by
applying the eguity method of aoccounting, whereby the investment is inltlally recognised at cost and
adjusted thereafter for the post-acquisition change in the Shire's share of nat assels of the associale,
In addition, the Shire's share of the profit or loss of the associate is included in the Shire's profit or less,

The carrying amaunt of the investiment includes, where applicable, goodwilf relsting {o the associafe.
Any discount on acquisifion, whereby the Shire’s share of the net fair value of the associate exceads
the cost of investmert, is recognisad in profit or foss in the period in which the investment [s acquired,

Frofits and losses resulling from transactions betwaen the Shire and the associate are eliminated to
the exient of the Shire's interest In the assoclate,

When the Shire's share of losses in an associate equals or sxceeds (& intarest in the associate, the
Shire disconfinues recognising its share of further losses unless it has incurred legal or construciive
obligations or made paymeants on behalf of the associate, When the assodate subseqguently makes
pricfits, the Shire will reseme recoanising its share of those profits once its share of the profits equals
the shara of the losses not recognised.

Interests in Joint Arrangements
Joint arrangemenis represent the confractual sharing of centrel between parties in a business
venture where unanimaous decisions about relevant aclivibes are required.

Separate joinl venture entiies providing joint veniurers with an interest to net asseis are classified a3 a
joint verture and accountad for using the equity method. Refer to note T{o) for a description of the equity
mathod of aceounting.

Joint veniure speraficns represent arrangements whereby joint oparaters maintain direct interests in

each asset and exposure to each lability of the srangement, The Shire's inferests in the assels,

lizbilities, revenue and expenses of joint operations are included in tha respective ling tems of the financial
statements. Information about the joirt ventures iz sed out in Mote

Rates, Grants, Donations and Other Contributions
Rates. grants, donations and other contribulions are recognised as revenues when the local govemment
obtaing conirol over the assets comprising the contributions.

Control over assats acguired from rates is obtained at the commencement of the raling pericd or, whera
aariar, upon receipt of the rates.

VWhere contributions recognised as revenues during the reporting pariod were obtained on the cendifion
thatl they be expended in a particwlar mannar or used over a particadar period, and these conditions were
undischarged as af the reporfing date, the nature of and amounts peraining to those undischarged
conditions are disclosed in Mot 2{c) . That note also discloses the amount of contributions recagnised
as reveniues in 4 previous reporting perlad which were obtained in respect of the local governmeant's
aperations for the cument reporting period.

Superannuation

The Shire contributes lo a number of Superannustion Funds on behalf of employees. All funds to
which the Shire contributes are defined contribution plans.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Cantinued)

Current and Non-Current Classification

In the determination of wheather an asset or llakility is current or non-current, consideration is given to the
time when each asset or liability is expected fo be setfled. The asset or liability is classified as current if

it is expected to be setiled within the next 12 menths, being the Shire’s operational cycle. In the case

of liabilities whers the Shire does not have the unconditional right to defer setflament beyond 12 months,
such as vesied long service leave, the liability is classified as current even if not expected to be settled
within the next 12 months. Inventories held for trading are classified as current even if not expected to be
realised in the next 12 months except for land held for sale where it is held as non-current based on the
Shire’s intentions to release for sale.

Rounding Off Figures
All figures shown In this annual financial repert, other than a rate in the dollar, are rounded to the nearest
doliar,

Comparative Figures .
Whare raquired, comparative figures have heen adjusted to conform with changes in presentation for the
current financial year.

When the Shire applies an accounting pelicy retrospectively, mekes a retrospective restatement or
reclassifies items in its financial siatement, an additional (third) statement of financiai posttion as at the
beginning of the preceding pericd in addition to the minimum comparative financial statements is
prasented.

Budget Comparative Figuras
Unless ctherwise stated, the budget comparative figures shown in this annual financial report relate to the
original budget estimate for the relevant item of disclasure.
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Shire of Wandering

Financial & Auditor Reports

SHIRE OF WANDERING
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2047

2. REVENUE AND EXPENSES 2047 2Me

(a) Met Result

The Net rasult includes:

(It Charging as an expense:

Auditors remuneration

Audit of the Annual Financial Repor 12,070 8,800
Financial managemeant Feview 0 4,500
Disburzsemant 2618 1.408
Grants Acguitals audit 800 1,560
Depreciation
Buildings - non-specialisad 45 307 54,195
Biilcfings - specialised 52 282 61,114
Furniture and eguiprmeant 13,160 A0.833
Plant and anuipment 112,860 172,184
Infrastructure - Roads & Bridges 300 415 482 875
Infrastructure - Footpaths 339 4,632
[nfrastructure - Recreations 41,241 22518
Infrastructure - Other 20,963 20,963
Infrastructiere - Dainage 4,041 1]
555,089 849,519
Interest expenses (finance costs)
Debentures (reter Mote 22 {g)) B B4 & 847
B Gdd 5,847
Rental charges
- Operating leasss ] Q
0 a]

(I Crediing a8 rervanua:

Significant revenue
Early Pevment of Federal Assistance Grats IEG 524 i}

Two instances of roads flood damage occurred at the ahire and totad cdaims of $2 055 778 were
subrmitied WANDRRA, The claim amounts are expectad fo recaive by the end of financial year 201818
Associated expenses for the lood damage Is budgeted for financlal year 2017/18,

Other revenue

Oher 45 2B 125 383

43 285 125 383

2017 2017 2016
Actual Budget Actual
% $ $

Intarest earnings
- Resarve funds 3,470 5,000 4 694
- Other funds T8 3,910 2562
Ciher Intereat revenue {refer note 28) 5,304 5,154 4 887

10,584 14,024 12143
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2. REVENUE AND EXPENSES (Continued)
{b) Statement of Objective

In order 1o discharge its rasponsibilities 1o the community, the Shire has developed a sat of
oparational and financiat obiectives, These objectives have been established both on an overait
basis, reflected by the Shire's Community Vision, and for each of its broad activities/programe.
In order to discharge its responsibilities to the community, the Shire has developed a set of
operaticnal and financial obiectives. These cbjeciives have been eslablished both on an overali
basis, reflected by the Shire’s Community Vigion, and for each of its broad activities/programa.

COMMUNITY VISION

The Shire will endeavour to provide the community services and facilities to meel tha needs of the
members of the community and enable them to enjoy a pleasant and healthy way of life.

Council operations as disciosed in these financigl statemenls encompass the following service
orientiated activities/programs.

Shire operations as disclosed in these financial statements encompass the following service
orientated activities/proarams.

GOVERNANCE

Ohjective:

To provide a decision making proceas for the efficient ailocation of scarce resources.
Activities:

Includes the activities of members of council and the administrative support available to the
council for the provision of governance of the district. Other costs relate to the task of assisting
elected members and ratepayers on matters which de not concern specific council services.

CENERAL PURPOSE FUNDING

Cbjective:

Ta collect revenus to allow for the provision of services.
Activities:

Rates, general purpose gavernment grants and Interest revenue.
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LAW, ORDER, PUBLIC SAFETY

Objective:

To provide services to help ensure a safer and environmentally conscious commuiity,
Activities:

Animal control, bushfire control and public safety

HEALTH

Objective:

To provide an operational framewaork for emdrenmental and community healih.

Activities:

Inspection of food outlets and their control, provision of meat inspection services, neise control
and waste disposal compliance.

EDUCATION AND WELFARE

Chbjective:

To pravide services to disadvantaged persons, the elderly, children and youth
Activities:

Provisicn and maintenance of home and community care programs and youth services.

HOUSING
Objective:
To provide and maintain a high quality of housing for staff and prospactive residents

Activities:
Provision and maintenance of staff and other housing.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2. REVENUE AND EXPENSES (Continued)
{b) Statement of Objective (Continued)

COMMUNITY AMENITIES

Ohjective:

To provide services reguired by the community.

Activifies:

Rubhish collection services, operation of rubbish disposal sites, litter control, construction and
maintenance of urban storm water drains, protection of the enviranmant and administration of
toun planning schames, cemeatery and public conveniences.

RECREATION AND CULTURE

Objective:
To esiablish and sffectively manage infrastructure and resource which will help the social well being of
the community.

Activities:
Maintenance of public halls, civic centres, aquatic centre, beaches, recreation centres and

varicus sporfing facilities. Prevision and maintanance of parks, gardens and playgrounds.
Operation of linrary, mussum and other cultural facilitias.

TRANSPORT
Objective:
Ta provide safe, effective and efficlant h'ahsport services {o the community

Activitias:
Conatruction and maintenance of roads, streets, faotpaths, dapots and traffic contral. Claaning of
sirests and maintenance of sireet frees, straet lighting etc.

ECONOMIC SERVICES

Objective:

T halp promote the shire and its economic walldeing.

can be found at Supplementary Ratio Information on Page of this document,

Activities: '

Taurism and area promaotion including tha maintenance and aperation of a caravan park.
Provision of rural gervicss including weed control, vermin control ang standpipes. Building
Control,

OTHER PROPERTY AND SERVICES

Ohjective:

"To monitor and control Shire's overhaads operaling accounts,

Activifias:

Private works cperation, plant repa’r and operation costs and engineering oparation costs,
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SHIRE OF WANDERING

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2017

Note 2017 2016
$ 3
3. CASH AND CASH EQUIVALENTS

Unrestricted 148,726 28,384
Restricted 417,452 353,588

566,178 382,142
The following restrictions have been imposed by
regulations or other exiernally imposed requirements.
Reserves cash backed - Plant Replacement Reserve 12 204 757 268,302
Reserves cash backed - Land & Building Reserve 12 - 5 440 5,386
Resetves cash backed - Leave Reserve 12 _ 38,864 38,4749
Reserves cash backed - Office Eguitpment Resarve 12 34,642 34,298
Unspent grants 2(c) 133,750 7,083

447,453 353,558
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 206
3 §
4. TRADE AND OTHER RECEIVABLES

Currant
Rates outstanding 34,914 20,627
Sundry dabtars TR,330 181,761
8T rasaivable 24,308 20,407
Loans receivable - clubsinstiutions 0 1,250

139,142 204,045
Mon-currant

0 4]

Irformation with respact the impairment or othemwize of the totals of ates ouistanding

and sundry dablors is as follows:

Rates outstanding 34,014 20,827
Sundry debtors 79,830 161,761
5. INVENTORIES
Currant
Fusl & Qil 389,305 38,TEQ
Higlory Books 3670 3,670
42,975 42,420
Mon-currant
Land held for resale - cost 435,000 485,000
Cost of acquisition o 0
Development cosls 1] ¥]

485,000 485,000
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

B (a). PROPERTY, PLANT AND EQUIPMENT

Land and buildings

- Independent valuation 2015 - level 2 0 688,000
- Independeant valuation 2017- lavel 3 598,000 4]
592 000 688,000
596,000 588,000
Buildings - non-speclalised at:
- Independent valuation 2015- (2vel 2 o 1,928,000
- Independent valuation 2017 - lavel 3 658,000 0
- Additfans after valuation - cost & 7443
Buiidings - non-specialised - Less: accumulated depreclation 4] {54, 196)
1,658,000 1,881 247
Buildings - specialised at
= Independent valuation 2015 - lovel 3 ] 2,124,050
- Independent valuation 2017 - level 3 1,813 500 ¥
- Additiens afier valuation - cost O 49,211
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Buildings - spacializad - Less: accumulated depreciation 0 (61.71174)
1,513 500 2412147
3,581,500 4,00, 304
Total [and and buildings 4 Bl 00 4591, 304

Fumiturs and equipment at
- Managemeant valuation 2016 - [2vel 2 4] 63,6489
- Management valuation 2017 - [avel 2 63,880 4]
Fumilure and equipment - [ess; accumulated depreciation (13,1803 1]
80,708 03,868

Plant and squipmant at:

- Independent valuabon #1G - level 2 . 0 1,887,907
- Managerment valuation 2017 - lavel 2 1,288 584 &
- Additions after valuation - cost o 230
Plant and eguipment - Less: acoumuiaied depraciztion (112,260} a}
1,755,734 1,870,217
5 685042 5,525,450

The fair vahse of property, plant and equipment |5 detarminad at leagt gvery three years in acsordance
with the regulatory framework. Additiona sinca the date of valuation are shown as cost, given they

weeare acouired ai asms iengih and any accumuated depreciation reflects the usage of servios

potential it is considerad the recordad wiilten town value approximates fair value. At the and of each
intarvaning perod the valuaicon is reviewad and where apprepriate the fair value [s updated to

reflect current market conditions. This procass is considered to be in sooordance with Local Government
{Financial Managsment) Regulation 174 (2) which reguires property, plant and aquipment to be shown

at fair value,
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SHIRE OF WANDERING
NOTES TO ANDG FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2016
£ 5
7 (a). INFRASTRUCTURE
Infrastructure - Koads & Bridges
- Maragement valuation 2016 - level 3 0 &0,705,800
- Management valuation 2017 - laval 3 49,396 411 ]
- fdditions aftar waluation - cost 1,268,802 i
Infrastructure - Roads - Less: accumulated depreciation (399 415) 0
50,262,795 50,705,809
Infrastructure - Footpaths
- Managament valuation 2016 - level 3 0 121,755
- Managemaent valuation 2017 - lavel 3 121,755 ]
Infrastructure - User defined 2 - Less: accumulated depraciation (3,319} ]
118 436 121,758
Infrastructure - Recraations
- hdependeant valuafion 2015 - lavel 3 O 1,326,500
- independent valuation 2017 - level 3 1,267,700 0
Infrastructure - User defined 2 - Less: accumulated depraciation 0 {22 519)
1,267 700 1,303,681
Infrastructure - Cther
- Independert valuation 2015 - level 2 647,100 532.400
- additions after valuation - cost 206,437 12,808
Infrastructurs - User defined 4 - Less: accurmulated depreciation ] {20,963}
673,537 524 245
Infrastructure - Cainage
- Managament valuation 2015 - lavel 3 0 303,853
- Management valuation 2017 - level 3 303,853 0
Infrasiructure - User defined 5 - Less: accumulated depreciation {4,041 0
209,812 303,853

52,622,383 52,848 643

The falr value of infrasirecture Is detarmined at least every three years in accordance with the regulatory
framework. Addiions since the date of valuation are shown as cost, Given they were acguirad af arms
length and any accurnulatad depraciation reflects the usage of service potantial, |t Is considered the
recorded wiitten down value appraxmates falr value, Atthe end of each intervening period the valuztion
is reviewed and, where appropriate, the fair value is updated to reflact current market conditions. This
process & considersd to be in accordance with Local Governmeant (Financlial Management) Regulation
17ALZ) which requires infrastructure to be shown at fair value.
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Shire of Wandering

Financial & Auditor Reports

SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2M7 2016
% g
8. TRADE AND OTHER PAYABLES
Current
Sundry craditors 1,713 85,829
ATO lFabilities 23,796 48,073
Accrued expeses 26,242 22,243
51,751 156,145
8, LONG-TERM BEORROWINGS
Currant
Secured by floating charge
Dabentires [8,957 68 247
59,957 65 247
Non=current
Secured by floating charge
Debentures 145,217 215174
1458217 216,174

Additional detal! on borrowings is previded in Mote 22,

10. PROVISIONS

Provision for Provision for

Annual Long Service
Leave Leave Total
$ $ 5
Opening balance at 1 July 2016
Current provisions : 44,388 72,338 118,737
Man-current provisions 1] 15,308 18,309
44,350 BT 647 132,046
Additional provision 8,871 (21,941) 12,8970
Balance at 30 June 2017 53,370 65,706 119,075
Somprises
Current 53,370 51,745 105,115
MNon-current Q 13,861 13,061

53,370 65,706 119,076
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Shire of Wandering

Financial & Auditor Reports

SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

12. RESERVES - CASH BACKED

I accordance wilh ceuncil resoutions in retaton @ each resene account, e purpose forwhich the reserves are sel aside and thalr anticipated date of use ane 2z follows:

Anticipated
Name of Reasare date of use  Purposs of the ressrve
Rasarves casl backed - Flanl Replacemeni Ressnve ADSE01E [n order to purchass plant & equipment
Aasanas cash backed - Land & Bulzing Reserve A0ABA025 En order o replace kEnd & Buikdng
Reservas cash backad - Leave Raserva On going In order io pay long sence snd anmnual wave anfilaments

Reserves cash backed - Cfios Equitpment Resene S00602 In erder 1o replace Office Equipmant
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Shire of Wandering

Financial & Auditor Reports

SHIRE OF WANDERING
NOTES TO AND FORMING PART GF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

14, MOTES TO THE STATEMENT OF CASH FLOWS

(3} Reconcitiation of Cash

For the purposes of the Statemant of Cash Flows, cash includes cash and cash equivalents,

met of autstanding bank cverdrafts. Cash et the end of the regorling perlod iz reconciled o the

related items In the Statement of Financial Posdlion as follows:

2017
2M7 Budiget s
E ] E]
Cash and cash equivalents 288,178 187 567 J82 142
ik} Reconrciliation of Met Cash Provided By
Cperating Activities 1o Neat Result
Met result SRS, 550 o 844 508,148
Man-cagh fiows in et result:
Ceg reciation G593, 058 TO3 B4 a24g.519
(Profityloss on sale of asset od 243 123 862 36,085
Changes in assats and liabilities:
{IncreazelDecreass in receivables fi3, 653 158 761 6,202
{IrcregaelDecrease ininvaniones 15a6) {2,953)
Incresse/{Decrease) in payables (104,384 (59, 723) {F24,283)
IncrezsafCecraasa) in provigions {12 970} B 77 7235

Grants ezntrbutions for
the develcpment of asssats {000 S81) {023, 0aMy {1,195.560)
Met cmeh from aparating activitias AR 366, 885 !lB!UﬂE;
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2017 e
&) Undrawn Borrowing Facilities i 5

Ceedit Standby Arrangements
Biank cverdraft fimit 200,000 200,000
Bank cverdraft at balance date 0 0
Credit card Smit 20,000 20,000
Cradi card balance at balance date 0 Q
Total amount of credit unosed 220,000 220,000
Loan faclllties
Loan facililias - currant 58,857 68,247
Loan facilitias - nor=cloment 148,217 215774
Total facilities in use af balance date 215,174 285421
Unused toan facilities at balance date Tl HIL




Shire of Wandering

Financial & Auditor Reports

SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

15. CONTINGENT LIABILITIES
There were no known contingent liabilites as at 30 June 2017

16. CAPITAL AND LEASING COMMITMENTS

The Shire did not have any future operating lease commitments at the reporting date.

{b) Capital Expenditure Commitments
The Shire did not have any future capital expenditure commitments at the reporting date.




Shire of Wandering

Financial & Auditor Reports

SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

17. JOINT VENTURE ARRANGEMENTS

The Shire did not involve in any joint venture arrangements,

18. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

2017 2016
$ $

General purpose funding 748,285 628,608
Law, order, public safety 531,931 569,885
Education and welfare 12,600 12,808
Housing 2,281,000 2,562,326
Community amenities 570,910 483 735
Recreation and culture 2,005,330 2,101,601
Transport 51,399,648 51,837,454
Economic services 617,268 663,481
Other praperty and services 1,675,641 1,856,832

59,842,521 60,698,730
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SHIRE OF WANDERING
NOTES TO AND FORMING PART GF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2018 2018
19. FINANCIAL RATIOS

Cument ratio 1.78 LR 0.¥Fa
Azspt sustainability ratio 207 1.77 2.56
Eebt service aovar ratis 10.23 3.0d 23 B8
Crearating surplus ratic 0,08 (.48 218
CHATI SOUMCE MeVEnue Goverang ratio Dl 0.55 057
The above ratjos are calculated as follows:

Currant ratio cuirent aszsts minus restricted assets

curent [iahilties minee sbilitas 2 ssociated

with restricted assets

Aggat sustainability ratio capital tenewal and replacement expanditure
Deprecistion expensas
Dabt sarvice cover ratio ennual operating suplus before interest and deprasiatiary

princlpal and intarest

Operating surplis ratia operating reverue minus operaling expensas

ST SouUrce operating reverus

Chwn, SOLMCE revenus covarage ratio Cwin source operaling revenue

opareting enpanses
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Notes:

Information relating to the asset consumption ratic and the asset renewal funding

ratio can he found at Supplementary Ratio Information on Page 60 of this document.

Three of the 2017 ratios disclosed above were distorted by the early receipt of half of the

allocation of the 2017-18 Financial Assistance Grant in June 2017,
The early payment of the grant increased operating revenue in 2017 by 255,521.

Three of the 2016 and 2015 ratios disclosed above were distorted by the early recelpt of half of the

alocation of the 2015-16 Financial Assistance Grant on 30 June 2015,

The early payment of the grant increased operating revenue in 2015 and decreased

operating revenue in 20186 by $244,439.

If recognised in the year to which the aliocation related, the caleulations in the

2017, 2016 and 2015 columns above would be as follows:

2047 2016 2015
Current ratio G.40 0.80 .30
QOperating surplus ratio 0.1 -0.30 -0.35

Debt service cover ratio 6.06 7.54 12.65
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

20. TRUST FUNDS

Funds held at balance date over which the Shire has no cortral and which are not included in

tha finansial stataments are a5 follows:

1July Amounts Amounts 30 June
2016  Received Paid 2017

% § is) $

Councilor Momination Depasit 0 160 (160} a
Cleaning Bonds 1,800 2300 2,100 2,000
Town Pianning Bonds 4,000 10,000 (3387) 12,613
Fira Brigade Donations 3,340 o 0 3,340
Daclamd Species Group 30,000 14,600 {12,883y 31,717

41,140 49 670

21. DISPOSALS OF ASSETS - 2016/17 FINANCIAL YEAR
The follewing assets were disposed of during the year.
Actual Actual Budget Budget

MNet Book  Sale Actual Actual Net Book  Sale Budget Budget

Value Proceeds Profit Loss Value Proceeds Profit Loss
§ § ] § 5 3 § 5
Plant and Equipment
Housing
Gnowing 5t Houss ] o 0 ) 224,257 200,000 0 (24,257
Transport .
Road plant o8y 15,354 0 (14,525) 118,265 34,360 0 (832,908
Other properly and services
Eecutive Vehiclas 156,122 116,504 0 (38G18) 35500 20,000 0 {15,500)
187,111 132,588 0 (54,243) 378,022 254360 0 (123862}
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

22, INFORMATICN ON BORROWINGS

() Repayments - Debentures

Principat Principal Principal Interest
1 July New Repayments 30 June 2017 Repayments
2016 Loans Actual EBudget Actual Budgst  Actual Budget
Particutars s $ $ s 5 $ s s
Housing
5 Dunmalf Drive House 283,421 Y] B8,247 68,247 218,174 215,174 5,544 5,805
283 421 o] 68,247 G247 215,174 215,174 8,644 6,805

Solf Supporting Loans
Recreation and culture 1,250 0 1,280 1,250 0 0 0 0

283,421 0 68,247 68,247 215174 215174 0,644 6,805
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

22, INFORMATION ON BORROWINGS (Continuad)

{b} Mew Debentures - 201617

The Shire did not take up any new debentures durng the year ended 30 June 2017,

{¢) Unspent Debentures

The Shire did not have any unspent debentures as at 30 June 2017,

{d) Overdraft
The Shire of Wandering had an overdraft facility of $200,000 as at 30 June 2017
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

24, NET CURRENT ASSETS
Composition of net current assats

2017 2017 2018
(30 June 2017 {1 July 2016 (30 June 2016

Carried Brought Carried
Forwvard) Forward) Forward)
¥ - §

Surplusi{Deficit) 1 July 16 brought forward TG 500 47,739 47,739
CURRENT ASSETS
Cash and cash eguivalents

Unrestricted 148,726 2B.584 28584

Restricted 417,452 353,558 353,558
Receivablos

Rates outstanding 34 6874 20,627 20827

Sundry debtors 79,830 161,761 161,761

GET rageivable 24 388 20,407 20407

Loans receivable - clubs/finstifutions o 1,230 1,250
Inventerias

Fuel & Cil 38,305 38,750 48,750

Hisiory Books 3870 3670 3870
LESS: CURRENT LIABILITIES
Trade and cther payables

Sundry craditors {1,713) {B5,829) (85,829)

ATC liabilities [23,798) {48,073) (48,073)

Accrued expases (26,242} (22,243) (22,243}
Eurl;ent portion of lang tarm borowings

Sacured by floating charge (B%,957) (68,247) (6B, 247)
Provisions

Provision for annual leave (53,370} {44,395) (44,399)

Provision for long servica leava (51,745) (72,338) (72,338)
Unadjusted net current assets 521,472 287,478 287,478
Adjustments
Less: Reserves - restricted cash {283,702) (348 485) (348 486)
Add: Secured by floating charge §9,057 88,247 BR.247
Add: Cash backed leave provisions 358,854 38,473 IB4TE
Adjusted net current assets - surplusi{deficit) 348,580 47,739 47,738
Difference

There was no differenca between the surplesi{deficity 1 July 2016 brought forward pesition used
I the 2017 auditad financial report and the surplus/{deficit) carred forward position as disclosed
In the 2015 audited financial report.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

28. INTEREST CHARGES AND INSTALMENTS - 2016/17 FINANCIAL YEAR

Instalment Instalment Unpaid Rates

Date Plan Flan Interest

Due Admin Charge Interest Rate Rate
Instalment Options $ % %
Option One
Single full payment 31 August 17 0 0.00% 11.00%
Option Two ‘
First Instaiment
Second Instalment
Option Three
First Instalment 31 August 16 0
Second Instalment 31 Qctober 16 10 5.50% 11.00%
Third Ingtalment 31 December 16 10 5.50% 11.00%
Fourth Instaiment ’ 01 March 17 i0 5.50% 11.00%

Budgeted
Revenue Revenue
§ $

Interest ort unpaid rates 4,994 3,000
Interest on instaiment plan 1,400 2,184
Charges on instalment plan 2,180 2,400

8,574 7,684
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

2017 2018
29, FEES & CHARGES 3 $

Govarmnance t 0
General purpose funding 2,515 300
Law, order, public safety 5,847 5,058
Health 1912 239
Housing 34,538 32,045
Community amenities 44 T&7 42,068
Recreation and culture 1,087 2237
Transport 1.102 2,887
Econpmic services 541,424 A48T 481
Other property and services 24,525 : 5,240

660,017 574,145

Thate were ha changes during the year to the amount of the fees ar eharges detailed in the original
budget,

30. GRANT REVENUE
Grants, subsidles and contributions are included as operating

revenues inthe Statement of Comprehensive income:

2017 2016
By Nature or Type: $ $
Operating grants, subsidies and contributions
Genaral purpose funding 869,664 233,034
Law, order, public safefy 29775 41,284
Recreation and culture 0 5.000
Eeonomic services 198 082 273832
Other property and senvices 10,000 o
1,107 511 552 950
Non-operafing grants, subsidies and contributions
Transpart 873,127 1,196,960
Economnic services 27,854 4]
900,981 1,199,960
E ] ]
2 008,492 1,762 910
31. EMPLOYEE NUMBERS
The number of full-time equivalent
employees at balance date 12 13
2017
32, ELECTED MEMBERS REMUNERATION Fik Budget 2016
$ $ $
The fallewing fees, expensaes and allowances were
paid to councl members and/or the president,
Presldant's allowance 4.000 4,000 4 000

4,000 4,000 4,000
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 307H JUNE 2017

33. RELATED PARTY TRANSACTIONS

Key Management Persenpel (KMP) Compensation Disclosure
2017

§
The total of remuneration paid to KMP of the Shire during the year are as follows:
Shork-term employee benefits 381,714
Post-empioyment bensafits 9,908
Cther long-term benefits 36,308
Termination beneafits 12,110

440,038

Shortterm employee benefits
Thess amounts include 2fl salary, paid leave, frings benefils and cash honuses awarded to KMP except for
details in respect to feas and banefits paid ko elected members which may be found at Nots 32.

Pest-employment benefits
These amounts are the current-year's estimated cost of providing for the Shire's
superannuation contributions made during the year.

Other long-tern banefits
These amounts represant long serviee benefite aceruing during the year.

Termination benefits
These amounts represent termination henefits pald ta KMP (Mote: may or may not be
applicable in any given year).

Relafed Parties

The Shire's main related parties are as follows:

. Kay management parsonnel
Any person(s) having authority and responsibility for planning, directing and contralling the
activittes of the entity, directly or indirectly, Including any elected metnber, are considered
key management personnel

i, Eniilies subfsct to sfgnifieant influance by the Shirg

An entity that has the power fo participate in the financial and cperating policy daclslons of an
antity, but does not have contrel over those policies, is an entity which helds significant influence,
Signifleant Influence may be galned by share ownership, statute or agreameant,

[i, Jaint venture eniitise accounted for undsr the equity method
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34,

35,

ra jo f fad partles

Transaclions between related partles are an narmal commeracial terms and condttions no more
favourable than thase available to other parties unless othenwise stated.
The following transactions occurred with related parties: 2047

Associated companiesfindiv/duals;
Purehase of goods and services 85,5086

Jolnt venture enfities: .
Diglribttions reeeived from joint venture entities #

Amotnts cutstanding from related parties:

Trade and other receivables o]
Loans to associated entities : 0
Loans to key management parsonnel

Amotints payable to related parties:

Trade and other payables 4]
Leans from assorlatad enhbtiss

Additonals disclousura

The follawing KMP's spounsefparent were emplayed by the shire of Wandering in financial year 2018/17
Shire President's - Wife

CED's - Partner and Father

Finance Manager's -Wife

Mote: Transltional provisions contained within AASE 20158 do not require comparative

related party disclosures to be presented in the period of indlial application. As a cansequencs,

only disclosures in relation io the current year have bean presented.

MAJOR LAND TRANSACTIONS

The Shire did not participate in any major land transactions during the 20162017 financlal year.

TRADING UNDERTAKINGS AND MAJOR TRADING UNDERTAKINGS

The Shire did not participate in any trading undertaklngs or major trading undertakings during the 2016/2017
financial year,
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

36. FINANCIAL RISK MANAGEMENT

The Shire's activilies expose it toa variety of inancial risks including price risk, cradit risk, liquidity risk and

intarest rate risk. The Shire's overall sk management focuses on the unpredictabiity of financlal
markeats and seeks fo minimise pofential adverse effects on the financial performance of the Shire.

The Shire does not engage in ransachions axprassed (ntoreign currencies and is therafore nof subject to

TArSIgn CUTTENSY NER.

Financial risk managemant is carried out by the finance area under policies approved by The Council,

The Shire hald the foffowing financial instrements &f balsnce date:

Carrying Value Fair Valua
2017 2016 2017 2018

$ E 5 5
Financial assets _
Cagh and cash equivalants he6, 178 382142 G6E, 178 382142
Recsivahles 139,142 204 045 130,142 204 045

705,320 586,187 705,320 586,187
Financial liabilities
Payables 51,751 166,148 51,781 166,145
Borrowings 215,174 283421 216,174 283 421

260,825 435,566 256,925 439 566

Fair value is determined as follows:
« Cash and cash equivalents, receivables, payables - estimated o the canying value which

approdimates net market value.

» Bormmowings, held to maturly investments, esiimated future cash flows discounted by the current

market imerest rates applicable lo assels and llabilifles with similar risk profiles.

» Financizal assets at falr value through prafit and loss, available for sale Anancial assets - based on
quoted markel prices at the reporting dafe or ndepandent valuation.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

38. FINANCIAL RISK MANAGEMENT {Continuad)

{a) Gash and Cash Equivalents
Financial assets at fair value through profit and loss
Awvailable-Tor-sale financial assets
Held-to-maturity investments

The Shire's objeclive is to maxmise s retumn on cash and investments wrhilst tnaintaining an adeduate
leue! of lguidity and preserving capital. The finance area manages the cash and invesiments porifolio
with the assistance of independent advisers (whara applisablel, Council has an investment policy and
the policy is subjact fo review by Council. An Investmant Report is provided to Gounsil on a menthly
basis seffing out the make-up and perfarmance of the porffolio.

The major sk assoclated with investments is price sisk - the risk that the capitsl vahes of investments
may fuciuate dus to changes in market prices, whether these changss are caused by factors spacific
i individual financial instruments of their issuers or factors affecting simiar instruments traded ina

rarkeat.

Cash and invesiments are alzo subjact to interast rate risk - the risk that movements in interest rates
could affect refurns.

Another risk associated with cash is credit risk — the risk that e contracting entity wilk not completz its
abligations under 2 financial instrument resulting in a financial loss to the Shira.

The Shire manages these risks by divarsifying fis portfolio and enly investing ininvestments authorised
by Local Government (Finansial Managament) Regulatioh 190, Councll also seeks advice frem

indepandent advisars (whera considerad necessary} hafore placing any cash and invastments,

2017 2018
g %
Impact of a 1% " movement In interest rates on cash
- Equity 5 BEZ 3,821
- Statement of Comprahansive Income 5662 3,821

MNotes:
oy Bensitivity parcantages based on management's expectation of future possibla market movernents.
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

36. FINANCIAL RISK MANAGEMENT {Continued)
(b} Receivables

The Shire's major receivables comprise rates and annual charges and user charges and fees. The major
Fisk associated with these receivables is credil sk — the risk that the debts may not be repaid, Tha
Shire maenages this risk by monitoring outskanding debt and employing debt recovery policies. it also

encourages ratepavers to pay rates by the dus date through incentives,

Credit risk on rates and annual charges is minimised by the ability of the Shire fo recover these debls as
a secured charge over the land — that is, the land can be sold to recover the dabt. The Shire is also able
to charge interest on overdue rates and annual charges at higher than market rates, which further

encourages payment

The level of autstanding receivables is reported to Council monthly and benchmarks are set and
monitered for acceptable collection performanca.

Thie Shire makes suifable provizion for doubtful receivables as requirad and camies out cradit checks on

most non-rata dabters.

Thers are no meterial receivablas that have been subject (0 a re-negetiation of repayment ferms.

The prefile of the Shire's credit risk at balance date was:

2017 2018
Pargentage of rates and annual charges
- Currant 100% 100 %
- Qverdue 0%, 0%
Percentage of other receivablas
- Currant H0% 9o

- Oyerdug 10% 1%
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

36. FINANCIAL RISK MANAGEMENT (Continued)
{c) Payable=
Eorrowings

Payables and borrowings are both subject to liquidity risk — that is the risk that insufficient funds may be on hand to mest payment obligations as
and when they fall due. Tha Shire manages this risk by monitoring its cach flow requirements and liquidity levels and mainiaining an adequate
cash buffer. Payment terms can be extendad and cverdraft facilifies drawn upon if requirad,

The contractual undiscounted cash flows of the Shire's Payables and Borrowings are set out in the Liguidity Sensilivity Table below:

Due Due Due Total
within between after contractual Carrying
1 year 1&5 years 5 years cash flows values
$ $ $ $ $
2M7
Payables 51,751 [¥] o} 51,751 51,751
Bomowings 69,957 145217 0 215174 215,174
121,708 145217 0 266,925 266,925
206
Payables 135,143 o o 156,145 156,145
Bomowings B8 247 215,174 0 283421 283 421

224,392 218,174 ¢ 439,568 439,566
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

36. FINANCIAL RISK MANAGEMENT {Continued)

{c} Payahles
Borrowings {continued)

Bopowings are alss subject to interest rate risk - the risk that movements in inferest rates eculd adversely affect funding costs. The Shire
manages this risk by borrowing long term and fixing the interest rafe to the situation considered the most advantagecus at the time of

negotiation.

The following tables set out the carrying amount, by maturity, of the financial insiruments exposed to interest rate risk: Weighted
Avarage
Effective

<1 year =<2 years  =2<3years  >3<4years  >4<5yecars =5 years Total Interest Rate
$ $ $ 3 5 $ $ %

Year ended 30 June 2017

Borrowings

Fixed rate

Dabentures 59,967 71,710 73,507 215174

Weighted average 2.49%

Effective interest rate 249% 2.49% 2.45%

Year ended 30 June 2016

Borrowings

Fixed rate

Dabentures G5 247 69,957 71,710 73,507 283 421

Weighted average 2.4%%

Effective interest rate 2.45%% 2.49% 2.49% 2.49%
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BUTLERPSETTINERI

TO THE MEMEERS OF THE SHIRE OF WANDERING
Report on the Financial Report
Opinion

We have audited the financial report of the Shire of Wandering, which comprises the
statement of financial position as at 30 June 2017, and the statement of
comprahensive income, statement of changes in equity and statement of cash flows
far the year then ended, and notes to the financial statements, including a summary
of significant sccounting policies, and the declaration by the Chisf Executive Officer,

In our opinion, the financial report of the Shire of Wandering is in accordance with the
underlying records of the Shire, including:

a) giving a trug and fair view of the Shire's financial position as at 30 June 2017
and of its performance for the year ended on that date; and

o) complying with Australian Accounting Standards (including Australia Accounting
Interpretations), the Local Government Act 1995 (as amendsd) and the Local
Government (Financial Managemsnt) Regulations 1996 (as amended).

Basis for Opinion

We have conducted our audit in accordance with Australian Auditing Standards, Cur
rasponsbiities under those Standards are futher described in the Audior's
Responsibiiies for [he Audit of the Financial Repaort section of our repaort.

We are independent of the Shire in accordance with the auditor independance
requirements of the Accounting Professional and Ethical Standards Beard's APES 110
Code of Ethics for Professional Accountants (the Code) that are relsvant to our audit of
the financial report in Australia, We have also fuffiled our ethical reguirements in
accordancs with the Code,

We believe that the audit evidence we hawve obtained iz sufficient and appropriate to
provide a basis for our opinion,

Other Information

The directors are responsible for the ather information, The other informabion comprises
the information in the Shire's annual report for the year ended 30 June 2017 but does
not include the financial reperd and the auditor's repert thereon. Our opinien on the
financial report does not cover the other information and accordingly we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial repart or our knowledge obtained in the audit or othenvise
appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a malerial
misstaternent of this other information, we are required to report that fact. We have
riothing to report in this regard.

Shire’s Responsibility for the Financial Report

The Shire's Councll Is responsible for the preparation of the financial report which gives
a frue and fair view in accordance with Australian Accounting Standards (including
Australia Accounting Interpretations), the Local Government Act 1995 (as amended], the
Local Government (Financial Management) Regulations 1996 {as amended) and for
such interal control as the Council determines is necessary to enable the praparation of
the financial repont that s free from malterial misstatement, whether due to fraud or error,

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as
a whola is free from matarial misstatement, whether due o fraud or emor, and io issus
an auditor's report that includes our apinien,

Reasonable assurance is a high level of assurance, but is not a guarantes that an audit
conducted in accordance with the Australian Auditing Standards will always detect a
material misstalement when it exists. Misstalements can anse from fraud or error and
are considered materal if, individually or in the aggregate, they could reasonably be
expacled o influence the economic decisions of users taken on the basis of the financial

repon.

#g part of an avdit in accordance with the Australia Auditing Standards, we exercisa
professional judgement and malntaln professional sceplicism throughout the audit. We
aleo: '

+ |dentify and assess risks of material misstatement of the financial report, whether
due to fraud or ermor, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. Tha rigk of not defecting a malarial misstatament resulling from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, iIntentional omissions, misrepresantations, or the overide of internal control.

+  Dbtain and understanding of intermal control relevant to the awdit in order to design
audit procedures that are appropriste in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Shire's internal contral,

« Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Councillors.

» Conclude on the approprisfeness of Shire's use of the going concern basis of
accounting and, based on the audit evidence obfsined, whether a material
uncertainty exists related o events or conditions that may cast significant doubt on
the Shire’s ability to continue as a going concem. If we conclude that a material
uncertainty exists, we are reguired to draw attention in our auditors report o the
related disclosures in the financial report or, if such disclosures are inadequate, to
madify our opinion. Our conclusions are based on the audit evidence obtainad up
to the date of our auditors report. Howewer, fulure events or conditions may cause
the Shire to cease to continue as a golng concerm.
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» Evaluale the overall pressntation, structure and comtent of the financial repor,
inchueding the disclosures, and whether the financial repon represents the underlying
transaciions and events in a mannar that achisves fair presantation,

We communicate with Councll regarding, among olher matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
imernal control thet we dentify during our audit. Ve alzo provide Councll wilh a
staterment that we have complied with relevant ethical requirements regarding
independanca, and to communicate with tham all relationships and other matters that
may reasonably be thought to bear on our mdependence, and where applicable, related
safequards.

Emphasis of Matter

Without modifying our opinion, we draw atiention to page 60 of the financial report
“Supnlementary Ratio Information”, which describes certain ratio information relating to
the financial report.  Management's calculation of these ratios includes assumptions
aboud future capital expenditure and hence falls outside our audit scope. We do nol
therefore express an opinion on these ratios. However, we have reviewed the
calculations as presented and in our opinlon these are based on verfiable information
and appeaar reasonabla,

Reporting on Other Legal and Regulatory Requirements
We did not, during the course of our audit, become awara of any inslances where the
Shire did not comply with the statutory reguiremeants of the Local Government Act (1595)
(as amendad} and the Local Government {Financial Management) Regulations 1996 (as
amerdecd),
In accordance with the Local Government (audit) Regulations 1996, we also repor thatl;
al Apart from the operating surplus rabio there are no materal matters that in our
opinion Indicate significant adverse trends in the financial postion or the
financial management practices of the Shire,
k) The Shire substantially complied with Part € of the Local Governmeant Act 1905
(as amended) and the Local Government (Finarcial Managemeant) Regulations
18996 (as amended).

¢) Al information and explanations required were obtained by us.

dy All audit procedures were satisfactorly complated in conducting owr audit.

BUTLER SETTINERI {(ALUDIT} PTY LTD

(pA\en 2

MARILUS WAN DER MERWE
Director

Parth
Date: 14 Sepltember 2017
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SHIRE OF WANDERING
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2017

RATIO INFORMATION

The following information relates to those ratios which only require attestation they have been checked

and are supported by verifiable information. It does not form part of the audited financial report.

2017 2016 2015
Asset consumption ratio 0.99 1.00 0.58
Asset renewal funding rafio 122% 124% 112%

tNe above ratos are caicutated as rolows:.

ASSet consumption rato depreciated replacement costs of assets

current replacement cost of depreciable assets

NPV of planning capital renewal over 10 years
Asset renewal funding ratio planning cap ¥

NPV of required capital expenditure over 10 years
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Contact Information

Shire of Wandering

22 Watts Street
WANDERING WA 6308
Tel 08 9884 1056

Fax 08 9884 1510

www.wandering.wa.gov.au

Email Contacts

Amanda O’Halloran CEO
ceo@wandering.wa.gov.au

Rod Evenis Works Manager
works@wandering.wa.gov.au

Monica Treasure Community Manager

crc@admin.wandering.wa.gov.au




